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Industrial Revolution (4IR).
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Mining, energy, water, manufacturing and agri-processing
are industries that present “huge opportunities” for
investors lcoking at South Africa, according to Jacko
Marsz, one of the four envoys Fresident Cyril
Ramaphoss appointed to attract $10Cbn in investments to
the country.

The envoys arz concentrating on companies that already COMPANY SNAPSHOT
nave an interest in South Africa, and potential investors
want to know whether the country’s policies are growth-
and investor-friendly, said Marse, 82, who is deputy
chairman of the Standard Bank Group, the continent's
tiggest lender, 3nd was its chief executive officer until
March 2013.

Ramaphos3 15 on 3 drive to rignite an economy that
nasn't expandsd mors than 2% since 2013 as ons of the
worid’s highest unemployment rates, tax increases and
record fusl prices take their 1ol on businesses and
consumers. Ramaphosa in April appointed Maree as part RELATED ARTICLES

of 3 team that includes former Finance Minister Trevor 3 2
Manuel, former Deputy Finance Minister Mcsbisi Jonas 3 ?llba:ta fo‘;l:der Ja'c;:;l‘a %o gve
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Economic growth the missing key to SA's

investment driv
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JOHANNESBURG - Special envoy on investment Jacko Maree on Thursday said that
the missing key to South Africa’s investment drive was economic growth and
conficence in the socio-political and socio-economic environment of the country.

In April, Presigent Cyril Ramaphosa appointed Maree and four other special
envoys, and tasked them with trawling the world to seek at least R1.2 trillion of
investment in South Africa over the next five years
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on Thursday said that the missing key to

South Africa’s investment drive was
economic growth and confidence in the socio-
political and socioeconomic environment of the
country.

S pecial envoy on investment Jacko Maree

In April, President Cyril Ramaphosa appointed Maree and
four other special envovs, and tasked them with trawling the
waorld to seek at least $100-billion (R1.2-trillion) of
investment in South Africa over the next five vears.
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Energy, water and mining are big
opportunities, says Jacko Maree

We've really underplayed cur strengths in mining — we should be much bigger
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MIDDLE EAST & NORTH AFRICA

UAE offers market potential
of over USS7 trillion

in Johannesburg which
concluded this week
(Saturday, 27 October),
he said the UAE was a

sufficient freight access.
South African

ambassador to the UAE,

Saad Cachalia, told FTW

the presence of Emirati
companies in South
Africa,” he said. Some
US$10 billion worth of

Adele Mackenzie

AE Minister of
Economy, Sultan

bin Saeed Al “favourable that South investment deals were
Mansouri, has and strategic African signed between South
called on the South African | hub” for i exports to Africa and the UAE during
business community foreign direct ; - the Emirate Ramaphosa’s state visit in
to “harness” the UAE’s investment ’ states had June.
strengths as a key export and amodern  There has been a been steadily Cachalia highlighted
ateway to the Middle East | hub of 3 S increasing that the UAE generally
ind Asia. logisties and noticeable rise ]_n the over the past | levied customs duties on
“As South Africa’s largest | portservices. presence of Emirati few years imported goods at the

trading partner in the Gulf There were and that rate of 5%. Higher rates of

companies in South

Cooperation Council (GCC) | “tremendous Africa government duty apply to goods such
region, the UAE offers opportunities” 3 was pulling as aleohol and tobacco.
South African traders “easy | toincrease — SAAD CACHALIA out all the A number of categories
access” to an export market | trade stops to of goods are exempt such
worth US$7.6 trillion,” he exchange ensure ease as certain agricultural
said. in jewellery and precious of trade and investment. products, printed material
Speaking ahead of metals as well as “While about 90 South and pharmaceuticals.

the UAE’s participation

in president Cyril
Ramaphosa’s massive global
investment conference

petrochemicals, he added,
calling for more liberalised
skies between Africa

and the UAE to ensure

African companies are
currently doing business
in the UAE, there has
been a noticeable rise in

Exemptions may also
be granted for goods
imported for industrial or
manufacturing purposes.

This material has been copied under a Not Selected licence and is not for resale or retransmission.
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ToPIC: SAGARMATHA OR VIRTUAL COLONISATION:

Sagarmatha or virtual colonisation:
It is time to set the record straight

DR I0BAL SURVE

IN THE WEEK that President Rama-
phosa Is to host the SA Investment
Conference, there are typically a num-
ber of media releases about Invest-
ments In the manufacturing and min-
Ing sectors.

‘What South Africa needs right now
Is Investment into the technology and
services sectors. With its vast_pool
of unemployed young people, South
Africa cannot afford to miss investing
in these sectors

This Is our opportunity to skill up
young people ta participate in the
technology revolution otherwise called
the Fourth Industrial Revolution (41R).

A few months ago, Sagarmatha
Technologies was approved for listing
on the JSE as the first African unicorn
multi-sided platform (MSP) company

Approval occurred after a rigorous
cight-month process of engagement
with the JSE. Sagarmatha was planning
toraise R7.5 billion and was successful
in commitments of Rabn from local
and nmnmuuml vestors.

e JSE had increased their normal
ibinsaat IR SRl ok
RS00 million to R3bn for this listing
and Sagarmatha had exceeded this by
abillion rand

The Rabn raised excluded the Pub-
lic Investment Corporation (PIC)
appointed that the PIC,
in Naspers
the only other technology platform
id not par-

Nonetheless, we were confident
that additional capital would be raisc
an a secondary listing in New York and
Tiong Kong

Our investment teams had visited
both the New York and Tong Kong
exchanges in 2017, where they were
enthusiastically received for a second-
ary listiny

Due to exchange control regula-
tions, South African companies in
most cases have to have primary list-
ings in South Africa and secondary
listings offshore.

Our objective was therefore less
s0 about capital raising but more to
enable us o have a secondary listing
abroad

W were aware that the South Afri-
can capital markets were not familiar
with technology companics in spite of
the success of Naspers, whose
ment in Tencent is responsible for its
high nu.m capitalisation,

We believed, however, that a listing
on'a South Affean exchange would
provide South African asset managers
and investors a second opportunity to
participate in the platform cconomy,
v different to non-tech-
nology platform companies. MSPs run
at huge losses, but have an inverse
relationship to value, especially in
their first few years. The greater the
loss, the higher the value. For example,
Amazon which became the world’s
second trillion dollar company after
Apple, increased its osses for more
than 15 years and is only recently
profitable and trades at a stupendous
multiple of carnings.

Similarly, Ubcr, another well-
known MSP company with losses to
date of $11bn ($404m last quarter),
is now valued at $120bn; PDD, (an
e-commerce company) which listed on
the Nasdag about three months ago,
raised $1.6bn in the US capital markets
and has a loss to date of almost $2bn
but with a market capitalisation of

ISP companies have higher values with increased los

Independent i Iqbal Survé

damaged the South African investor

iha's aborted Esting on the JSE h

environment irreparably. | TRACEY ADAMS African News Agency (ANA)

more than $23bn.

Similarly, Bytedance, a news aggre-
gator using artificial intelligence (Al)
with a loss of almost $1bn, has a
market valuation of $75bn. Netflix,
which is very popular in South Africa,
has incurred 10sses to date of $2bn, but
has a market capitalisation of $160bn.

he above examples demonstrate

that MSP companies have high
wes with increased losses. This model,
however, is not commonly understood
by investors in South Africa

Early this year, Harvard Business
Review published an article by sev
eral professors explaining why current

cconomy.

MSP comp are valued highly
<o that they have a low cost of capital
which allows them to grow fast and
win market share with more customers
(consumers and businesses) on their
platforms.

The low cost of capital is what
allows Amazon, Alibaba, Tencent,
PDD, Netflix and Uber to grow and
dominate their platforms

In South Africa, the legacy sectors
such as mining, retail and property are
westors are used to, with the
exception of Naspers

0 truth, \u\pu\ is an arbitrage

accounting valuation
are no longer applicable to MSP com-
panics and ignored by the capital
markets
Promincnt professors Damodaram,
Galloway and Teixcira from diffcent
y League unlversites, confitm that
'Iu valuation model g for MSPs is
very different to non-t luluwhmy com-
nies
They explain that this is the reason
why the US is miles ahead of other
countrics since they have worked out
this modelling and there is a huge
investor community that understands

Sagarmatha is an MSP with 14 busi-
ness sectors including e-commerce,
digital media applications, onlinc clas-
sifieds, social media and syndicated
content.
late these companies have
received hundreds of millions of rand
of investments from the Sckunjalo
Group in order to keep abreast of
technology, develap skills and increase
market presence.

The listing of Sagarmatha was an
opportunity to raise more capital in
order ta scale the business for the
African continent and to skill up
5000 young Africans in three Afri-
can regional centres so that Africans
can take ownership of the technology

investment
value of Tencent

Until South African investors
emipace Kt making ectinoligy
companics, MSP platforms used by
our consumers and businesses, will be
owned by American companies

This is virtual colonisation which is
ironic considering Africa’s fight against
colonisation in the past

Sagarmatha is a wonderful oppor-
tunity for the country to benefit from
inward investment, for asset managers
5 iipuie i s ook platirm:
company and for us o skil ou young
people in the arcas of a
ligence, data science and robotics so
that they play a meaningful role in the
cconomy of the future (some would
argue the economy of the present).

n we approached the JSE, we
realised that they had never before
listed a "unicom” or MSP.

We spent many hours with our
advisers, explaining the MSP concept
to the JS

In spite of the JSEs support, we
s discieind nm the question of
valuat nportant, since
g s pnmnm for an MsP
listing,

There was agreement that there was.
no expertise to value MSPs in South
Africa and that we would use global

i compunies that had valued
hundreds of n\lmulugv companies
(such as WhatsApp, Fitbit, Faceboc

and uuu]unm that were listed on tlu
NYSE isdag,

For months, Sagarmatha’s
audit committee led by a highly
tespected and experienced board of
directors, engaged with the professors
of an accounting faculty of a prom
nent US university and a San Francisco
based valuation company, Redwood
Valuation Partners, who determined
the valuation which was incorporated
into the fisting,

The JSE accepted this valuation,
although it could be argued that re;
ulators should not get involved with
valuations and that it should be deter-
the market
od was correct in that subse-
q\mm 10 Sagarmatha’s now withdrawn
, many similar companies have

n York on the NYSE and
Nasdag with valuations in the billions
of dollas and significant losses

matha listing was scup-
percd afer o dctermined, manipu
and dishonest disinformation cam-
paign by Tiso Blackstar publications,
especially Business Day.

‘This campaign was launched and
focused on the inclusion of Independ-
ent Media (which was only 3 percent
of Sagarmatha's value in the listing).

‘Tiso Blackstar tried through their
senior executives to prevent the inclu-
sion of Independent Media in the
Sagarmatha listing as they were hop-
ing, through with the

1 Nev

amodel not commonly understood by SA investors

narrative and the JSE using a small
technicality, wrote to the company
four days before t was to it to with-
raw the listin

The JSE clatmed that the company
was not compliant with the Com-
panies Act by not having submitted
its financial statements to CIPC from
2014 t0 2017,

But the JSE was wrong. Sagarma
tha was compliant as it did not need
to submit those financial statements
since it was within the threshold of
the public interest score as defined
by CIRC

Despite recelving a Jetter from CIC
that Sagarmatha was compliant, the
JSE pushed ahead with the withdrawal
of the listing. To date, Sagarmatha
has refused to get into a public spat
with the JSE as we believe it serves no
purpose

It is regrettable that, at the time
when the country needs sign
investme that corpo detractors
anadtina ariminal way to undermine
a legitimate

Sogarmatha's mternational inves
tors that have committed and who
were part of the Rdbn in commitments,
were disgusted and it damaged the
South African investor environment
irreparably with some of the world’s
maost savvy and successful billionaires
investors.

Sadly, an_opportunity to employ
thousands of young South Africans
was missed due to this corporate greed,
and, some would argue, implicit rac-
ism in the narrative by the detractors,
especially Business Da
1Had we as Sagarmatha known that
the JSE would withdraw the listing o
such a technicality, we would not have
spent 5o many resources and wasted
our time trying to list in South Africa

Rather, we would h old the
businessoraematiely requested e
misslon rom SAR to have a pimiry
Tsting overscas. This i tll  psibiity
and we have no doub, that we will be
ated by an international valua:
tion overseas,

There also remains a consistent
lie, peddled by our detractors, which
claims that the PIC invested in Sagar-
matha. The fact is, the PIC did not
invest in Sagarmatha, at all

Sagarmatha was able to successfully
raise Rdbn in committed capital for
the listing from both South African
ternational investors, without

and
the PIC.

On the eve of President Ramaphosa
hosting one of the most important
conferences in our country, ironi
cally to be addressed by Jack Ma, th
founder of Alibaba and tech billion-
aire, we need to reflect on this lost
opportunity for Africans to own and
participate in the global technology
platform cconomy.

treat our entrepreneurs
the manner in which Sagarmatha has
been treated, it will send a signal that
anly foreign companies should invest
inand own, our technology platforms.
Afrca will becolonised al ovr agan,
accept this time it will be ual
with all profi

PIC, to acquire some of Independent
Media’s publications.
“Their sabotage of the Sagarmatha
listing was focused on Independent
Media and not on Sagarmatha but, in
daing so, misled the investor commu-
nity, the public and caused even the
JSE ta review the listing.
igarmatha was a victim of this
brazen manipulation of the public

outside the country, no taxes being
paid and more opportunitics being
created for non-Africans.

1s this what we mean when we say
South Africa is "open for business™?
Surely not

Dr Ighal Suvé s Executie Chalperson:
Sekunjalo Group and an investor in Sagarm:
Tecnnoiagies.

IT IS TIME TO SET THE RECORD STRAIGHT
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ToPIC: SAGARMATHA OR VIRTUAL COLONISATION:

Sagarmatha or virtual colonisation:
It is time to set the record straight

DR I0BAL SURVE

IN THE WEEK that President Rama-
phosa is to host the SA Investment
Conference, there are typically a num-
ber of media releases about invest-
ments in the manufactusing and min-
ing sectors.

‘What South Africa nceds right now
is investment into the technology an
services sectors. With its vast_pool
of unemployed young people, South
Africa cannot afford to miss investing
in these sectors,

This is our opportunity to skill up
young people to_ participate in the
technology revolution otherwise called
the Fourth Industrial Revolution (41R).

A few months ago, Sagarmatha
Technologies was approved for listing
on the JSE as the first African unicorn
multi-sided platform (MSP) company

Approval occurred after a rigorous.
wonth process of engagement
h the JSE. Sagarmatha was planning
toraise R7.5 ccessful
n local

ional investors.

The JSE had IIAI(.!\N'"\l!lll(\rﬂl.ll
minimum listing requirement from
R500 million to R3bin for this isting
and Sagarmatha had exceeded this by
abillion rand.

The R4bn ratsed excluded the Pub-
lic Investment Corporation (PIC).

We were disappolnted that the PIC,
which was overwelght in Naspers as
the only other technology platform
campany In the countey did not par-
ticipate in the capital raise.
onetheless, we were confident
that additional capital would be ralsed
ona secondary listing in New York and
Hong Kong,

Our Investment teams had visited
both the New York and Hong Kong
exchanges in 2017, where they were
enthusiastically received for a second-
ary listing

Due to exchange control regula-
tions, South African companies in
most cases have to have primary list-
ings in South Africa and secondary
listings offshore.

Our objective was therefore less
s0 about capital raising but more to
enable us to have a secondary listing
abroad.

We were aware that the South Afri-
can capital markets were not familiar
with technology companics in spite of
the success of Naspers, whose invest-
ment in Tencent is responsible for its
high market apltaliaion

We believed, however, that a listing
South Affcan exchange would
provide South African asset managers
and investors a second opport ©
ipate in the platform economy.
MSPs are very different to non-tech-
oy platform companies. MSPS run
t huge losses, but have an inverse

ionship to value, especially in
their first few years. The greater the
loss the higher the value, For example
Amazon which became the world's
second trillion dollar company after
Apple, Increased ts losses for more
than 15 years and Is only recently
profitable and trades at a stupendous.
multiple of eamings

Similarly, Uber, another well-
known MSP company with losses to
date of $11bn ($404m last quarter),
s now valued at $120bn; PDD, (an
e-commerce company) which listed on
the Nasdag about three months ago,
raised $1.6bn in the US capital markets
and has a loss to date of almost $2bn
but with a market capitalisation of

Independent Media chairperson Dr Igbal Survé says Sagarmatha's aborted Ksting on the JSE has damaged the South African investor
environment ireparably. | TRACEY ADAMS Afrcan News Agency (ANA)

more than $23bn.

Similarly, Bytedance, a news aggre-

gator using artificial intelligence (A1)

a loss of almost $1bn, has a
market valuation of $75bn. Netflix,
which is very popular in South Africa,
has incurred losses to date of $2bm, but
has a market capitalisation of $160bn.

The above examples demonstrate
that MSP companies have higher val-
ues with increased losscs. This model,
however, is not commonly understood
By nvesioesin South Afrca

ly this year, Harvard Business
Reviow publisad ‘an ik by sev.
eral professors explaining why current
accounting valuation methodologics
are no longer applicable to MSP com-
panies and ignored by the capital
markets.

Frominent professors Damodaram,
Galloway and Teixeira from different
Ivy Leagoe universitics, confim that
the valuation modelling for MSPs is
diffrent 10 non-technology com-

pl this s the reason
why the US is miles ahead of other
countries since they have worked out
this modelling and there is a huge
investor community that understands
it

Ilu' -y explain th

Sagarmathia is an MSP with 141
ness sectors including e-commerce,
digital media applications, online clas-
sifieds, social media and syndicated
content

To date these companies have
received hundreds of millions of rand
of investments from the Sekunjalo
Group In order to keep abreast of
technology, develop skills and Increase
market presence.

‘The listing of Sagarmatha was an
opportunity to raise more capital in
order to scale the business for the
Mrican continent and to skill up
5000 young Africans in three Afrl-
can reglonal centres o that Africans
can take ownership of the technology

ccanomy,

MSP companies are valued highly
50 that they have a low cost of capital
which allows them to grow fast and
win market share with more customers
(consumers and businesses) on their
platforms.

The low cost of capital is what
allows Amazon, Alibaba, Tencent,
PDD, Netflix and Uber to grow and
dominate their platforms.

South Africa, the legacy sectoss
such as mining, retail and property are
what investors are used to, with the
exception of Naspers.

truth, 53 is an arbitrage
investment opportunity based on the
value of Tencent

Until South African investors
embrace loss making technology
companics, MSP platforms uscd by
our consumers and businesses, will be
owned by American companies

This is virtual colonisation which is
considering Afr ca's ght gains
colonisation in the

Sagarmatha is a Hondertal appor.
tunity for the country to benefit from
inward investment, for asset managers
to participate in a technology platform
company and for us to skill our young
people in the rtificial intel
ligence, data science and robotics so
that they play a meaningful role in the
economy of the future (some would
argue the economy of the present).

When we approached the JSE, we
sealised that they had never before
listed a “unicon” or MSP.

e spent many hours with our
advisers, explaining the MSP concept
to the JSE.

In spite of the JSEs support, we
soan discovered that the guestion of
valuation became Important, since
there was no precedent for an MSP
listing

There was agreement that there was
na expertise to value MSPs in South
Africa and that we would use global

expertise or companes that had valued
hundreds of technology companies
(such as WhatsApp, Fitbit, Facebook)
and companies that were listed on the
NVSE and Nasdag,

For many months, Sagarmatha’s
audit committee led by a highly
respected and experienced board of
diectors, engaged with the profcsors
of an accounting faculty of a promi
et US university and a San Francisco
based valuation company, Redwood
Valuation Partners, who determined
the valuation which was incorporated
into the listing.

e JSE accepted this valuation,
although it could be argued that reg-

v
mined by the m

quent to Sagarmatha's now withdrawn
listi any similar companies have
listed in New York on the NYSE and
Nasdag

of dollars and significant losses

The Sagarmatha listing was scup
pered after a determined, manipulative
and dishonest disinformation cam.
paign by Tiso Blackstar publications,
especially Business D;

This campaign was Launched and
foaused on the iclusion ofIndepen

t Media (which was only 3 percent
of Sagarmatha'svalue In the hting)
Tiso Blackstar tried through lIn{l
senior executives to prevent the ine
sion of Independent Media In he
Sagarmatha nmu,, as they were hop-
ing, through with the

ISP companies have higher values with increased losses, a model not commonly understood by SA investors

narrative and the JSE using a small
technicality, wrote to the company
four days before it was to list, to with-
draw the listing.
The JSE claimed that the company
was not compliant with the Com-
panics Act by not having submitted
its lmamml xlatrm(ms to CIPC from
2014 to 2
But m» m as wrong. Sagarma-
tha was compliant as it did not need
to submit those financial statements
since it was within the threshold of
the public interest score as defined
PC

by ¢

Despite receiving a letter from CIPC
that Sagarmatha was compliant, the
JSE pushed ahead with the withdrawa)
of the listing. To date, Sagarmath,
hes refused o ge Into 4 public spa
with the JSE as we believe it serves no
purpose.

It is regrettable that, at the
when the country needs signific
investment, that corporate detractors
nal way to undermine

egit

Sagarmatha’s international inves-
tors that have committed .mli who
were part of the R
Jvire. Qigustod-and. K damaged tia
South Investor environment
irreparably with some of the world's
most savvy and successful billionalres
and investors.

Sadly, an opportunity to employ
thousands of young South Africans

s missed due to this corporate greed,
and, some would argue, implicit rac-

m In the narrative by the detractors,
especially Business Day.

Had we as Sagarmatha known that
the JSE would withdraw the listing on
such a technicality, we would not have
spent so Sty enices and wasted
our time trying to list in South Africa,

Fathi e, would. v sokl. the
business or alternatively reque

and we have no doubt, that we will be
vindicated by an international valua-
tion overseas.

erc also remains a consistent
lie, peddled by our detractors, which
claims that the PIC invested in Sagar-
matha. The fact is, the PIC did not
invest in Sagarmatha, at all,

Sagarmatha was able to successfully
raise Rébn in committed capital for
the listing from both South African
and international investors, without
the PIC.

On the eve of President Ramaphosa
hosting one of the most important
conferences in our country, ironi
cally 10 be addressed by Jack Ma, the
founder of Alibaba and tech billion
e, we need to reflect on thi los
portunity for A wi and
e in the globol l\-nl\nulnm
platform economy

If we treat our entrepreneurs in
the manner in which Sag:
been treated,
only foreign companies she
in'and own, our technology platforms,
Africa will be colonised all over again,
accept this time it will be 2 virtual

ithall

PIC, to acquire some of Tnda pendent
Media’s publications.

Thelr sabotage of the Sagarmatha
listing was focused on Independent
Media and not on Sagarmatha but, In
dolng so, misled the Investor commu-
nity, the public and caused even the
JSE o review the listing

Sagarmatha was a victim of this
brazen manipulation of the public

outside the country, no taxes |mn,,
pald and more opportunities being
created for non-Africans.

Is this what we mean when we say
South Africa Is “apen for business™
Surely not.

D iqhal Survé & Executhve Chaliperson:
Sekunjah Group and an investor n Sagamiatha

IT IS TIME TO SET THE RECORD STRAIGHT
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Sagarmatha or virtual colonisation:

Itis time to set the

MSP companies have highes

R I0BAL SURVE

IN THE WEEK that President Rama-
phos i to host the SA Investment

What South Afica nceds ight now
is Investment into the technology and
services sectors. Wi vast_pool
of unemployed young peopl, South
Africa cannot afford o miss
in these sectors,

This Is our opportunity to skill up
young people to participate in the
technology revolution atherwise callod
the Fourth Industrial Revolution (41R).
Sagarmatha
approved foc lsting

can unicom
multsided platform mw; company

Approval occurred after a rigorou
cighmonth peocess of engagement
with the SE. Sagarmatha was planning
to raise R7.5 billion and was successful
in commitments of R4bn from local
and intemnational Investors.

The JSE had inereased their normal
minimum listing requirement from
RS00 million to R3bn for this listing
1 Sagarmatha hasd exceeded this by
a billion rand.

The Raba raised excluded the Pub.
Tie Investment Corporation (PIC

We were disappointed that the PIC,
which was overweight in Naspers a5
the only other technology platform
company in the country, did not par
ticipate in the capital raise.

Nonetheless, we were confident
that additional Capital would be raised
on a sccondary listing In New York and
Hong Kong.

Our investment teams had visited
Both the New Yok and Hong Kong
exchanges in 2017, where
enthusiastically eceived for a second-
ary listing.

control regula:
tions, South African companies in
most cases hase to have prmary list
ings in South Africa and secondary
listings offshore.

Our objective was therefore less
s0 about capital raising but more to
enable us to have a secondary listing
abraad

We were aware that the South Afri-
can ¢ matkets were not familiar
‘with technology companics in spitc of
the success of Naspers, whose invest-
ment in Tencent is responsible for its
high market capitalisation.

‘We believed, however, that a listing
on a South Affican exchange would
provide South African asset managers
and investors a second opportunity to
participate In the platform cconomy;

MSPsare very different to non-tech
nology platform companics. MSPs run
at huge losses, but have an Inverse
relationship 1o value, especially in
thelr first few years. The greater the
1oss, the higher the value. For example,
Amazon which became the world's
d trllion dollar company ater
increased its losses for more

fber, another well-
known M company with losses to
date of $11bn ($404m last quarter),
is now valued at $120bn; PDD, (an
.commerce company) which listed on
the Nasdag about three months ago,
raised $1.6bn in the US capital markets
and has a loss to date of almost $2bn
but with a market capitalisation of

value.

cith increased losse:

more than $23bn
Similarly, Bytedance, a news aggre-
gator using antificial Intelligence (AT)
with a loss of almost $1bn, has a
market valuation of $75bn. Netflix,
which is very popular In South Africa,
has incurred losses to date of $2bn, but
has a market capitalisation of $160bn
The above examples demonstrate
that MSP companies have higher val
ues with increased losses. This model,
howeves, is not commaonly understood
by investors in South Africa,
ly this year, Harvard Business
Review published an article by sev
eral professors explalning why current
accounting valuation methodologies
are no longer applicable to MSP com-
panies and ignored by the capital
market
Frominent profeson Damodaram,
Gallow xeira fr
Ty League rebicien
the valuation modelling for MSPs is
very different to non-technology com-
panics.
Thioy espil el 3 e the et
why the US of other
untric snce they Have worked ot
this modelling and there is a huge
investor community that understands
it

commerce,
s, online clas
sifieds, social media and syndicated
ontent
To date these comy nave
received hundreds of millions of rand
of investments from the Sekunjalo
Group in order 1o keep abreast of
technology, develop skillsand increase

was an
opportunity to raise more capital in
order to scale the business for the
African continent and to skill up
5000 young Africans in three Afri

can take ownership of the technology

that on the JSE has damaged the South Atrcan investor
environment imeparably. | TRACEY ADAMS Alican News Agency (ANA)

economy

MSP companies are valued highly
50 that they have a low cost of capital
which allows them to grow fast and
‘win market share with more customers
(consumers and businesses) on their
platforms.

The low cost of capital is what
allows Amazon, Alibaba, Tencent,
PDD, Netflix and Uber o grow and
dominate their platforms

In South Affica, the legacy sectars
such as mining, retail and property are
ra fomesbon an. et WA
exception of N

T truth, Naspes i an asbhiiage
ed on the

Until South African Investors
embrace loss making technology
companies, MSP platforms v
our consumers and buslnsses ill e
pwned by American
This 1 virtual colonisation which I
ironic considering Africa’s fight against
In the pest
is a wonderful oppor-
unity forthed untry to benefit from
Invasd trvestrocnt, for asset managers
10 pa technology platform
Company el o & T kTR oy
people n the aseas of artifical ntel
ligence, data 1 robotics so
that they play ameaningful roke I the
economy of the future (some would
argue the cconomy of the present),
When we approached the JSE, we
realised that they had never before
fisted a “unicom’ or MSP
‘e spent many hours with our
advh s, exphaining the MSP concept
to the JSE
In splie of the ISks sugport, we
soon discovered e question of
P tint acarme mumlum since
was no precedent for an MSP

npanics.

was agreement that there was
1o expertise to value MSPs in South
Afica and that we would use global

exptse o compunics that vl

hundreds of technology

(such as Whatsipp, bt Fackhook)
es that were listed on the

For many months, Sagarmatha’s
audit’ committee led by a highly
respected and expe board of
directors, engaged with the professors
of an aco g faculty of a pron
nent US university and a San Francisco
based valuation company, Redwood
Valuation Partners, who determined
the valuation which was incorporated
into the listing,

The JSE accepted this valuation,
although it could be argued that reg:
ulators should mot get involved with
valuations and that It should be deter-
mined by the market

Redwood was comet In that s

wn

record straight

, @ model not commonly understood by

the ISE using a sn
wrote' to the company
four days before it was to st to with:

draw the listing
The JE clalmed thatthe comgany
was nat compliant with the Com.
panles Act by not having submitted
statements to CIPC from

Sag
tha it did not need
o submit those financial statements
since it was within the threshold of
the publc interst scorc a5 defincd

)upi receiving a letter from CIPC
that Sagarmatha was compliant, the
JSE pushed ahead with the withdrawal
of the listing. To date, Sagarmatha
has refused 1o get into a public spat
with the JSE as we beliee it serves n
purpose.

It Is regrettable that, at the time

when the country necds significant

Investmenr, that corporate detractors
can actin a criminal way 10 un.
a legitimate listing

Sagarmatha's international inves-
tors that have committed and who
were part of the Rébn in commitments,
yer digusied and 1t damaged the
South A estor environment
ieveguaaily with soste of the wouk?’
most savvy and successful billionaires
and investors.

na

pportunity to employ
thousands of young South Attcans
vasmised ducto thisorporate g

Ioa i the narcative by the detraciors,
especially Business Day.

Had we as Sagarmatha known that
the JSE would withdraw the listing on
such a technicality, we would not have
spent so many resources and wasted
our time trying to list in South Africa

Rather, we would have sold the
business or alternatively requested per-
mission from SARB to have a primary
Tisting overseas. This s sill a possi
and we have no doubt, that we will be
vindicated by an international valua-
tion overseas.

There also remains a consistent
lie, peddled by our detractors, which
claims that the PIC Invested In Sagar-
matha. The fact is, the PIC did not
invest in Sagarmatha, at a

Sagarmatha was able to successfully
saise Rabn in committed capital for
the listing from both South' African

d

|Nm,~ many smilar companies Have
cd In New York on the NYSE and
‘with valuations in the illons
of dollars and significant Josses.

The Sagarmatha listing was scup-
pered after a determined, manipulative
and dishonest disinformation cam-
r publications,

launched and
nclusion of Independ.
ent Medla (whlch was only 3 percent
of Sagarmatha’s value in the listi
Tio Blackstar tricd through ther
senlor executives to prevent the inclu-
sion of Independent Media in the
Sagarmatha listing as they were hop-
Ing, theough engagement with the
PIC, to acquire some of Indepe
M«u.. s publotois
sabotage of the Sagarmatha
Il\lmx was focused on Independent
Media and not on Sagarmatha but,
isled the investor commu
blic and caused even the
JSE to review the listing,
rmatha was a victim of this
brazen manipulation of the public

an, Investors, without
the PIC

On the eve of President Ramaphosa
hosting one of the most important
conferences in our country, iron
cally I b icpeme by Jock M f
founder of A 3 tech billion-
alre, we need to elect on this st
opportunity for ns 10 own and
participate in the global technology
platform economy,

f we treat our entreprencurs in
the manner In which Sagarmtha has

will send a signal that

n companics should invest
in and own, our technology platforms.
Aftica will be colonised all over again,
accept this time it will be a virtual
colonisation, with all profits remaining
outside the country, no taxes being
o i nmmumuks being
created for

14 1l vehat e s when wesay
South Africa Is “open for business™
Surely not

D g S &

iperseo

an investor In Sapa

ekunjak Group
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ToPIC: SAGARMATHA OR VIRTUAL COLONISATION:

Sagarmatha or virtual colonisation:
It is time to set the record straight

har

MSP companie:

DR I0BAL SURVE

IN THE WEEK that President Rama-
phosa is to host the SA Investment
Conference, there are typically a num-
ber of media releases about invest-
ments in the manufacturing and min-
ing sectors.

‘What South Africa needs right now
is investment into the technology and
services sectors. With its vast pool
of unemployed young people, South
Africa cannot afford to miss investing
in these sectors.

This is our opportunity to skill up
young people to participate in the
technology revolution otherwise called
the Fourth Industrial Revolution (4IR).

A few months ago, Sagarmatha
Technologies was approved for listing
on the JSE as the first African unicorn
multi-sided platform (MSF) company

Approval occurred after a rigorous
ht-month process of engagement
with the JSE. Sagarmatha was planning
to raise R7.S billion and was successful
in commitments of Ré¢bn from local
and international Investors.

The JSE had increased thelr normal
minimum listing requirement from

million to R3bn for this listing
and Sagarmatha had exceeded this by
abillion rand

The Rdbn raised excluded the Pub-
lic Investment Corporation (PIC)

We were disappointed that the PIC,
which was overweight in Naspers as
the only other technology platform
company in the country, did not par-
ticipate in the capital raise.

Nonetheless, we were confident
that additional capital would be ralsed
ona m.mmn listing in New York and
Hong K

Our lnu\lmvnl teams had visited
both the New York and Hong Kong

n 2017, where they were
nd

received for a se

Due 1o exchange control regula-
tions, South African companics in
most cases have to hav v

ings in South Africa and secondary
listings offshore.

Our objective was therefore less
so about capltal raising but more to
able us to have a secondary listing
abroad,
We were aware that the South Afri
can capital markets were not familiar
with technology companies in spite of
the success of Naspers, whose invest-
ment in Tencent is responsible for its
hi;

on a South At
provide South African asset managers
and Investors a second opportunity to
partici Ilnh In the platform economy.
MSPs are very different to non-tech-
nology platform companies. MSPs run
at huge losses, but have an inverse
relationship to value, especially in
their first few The greater the
loss, the higher the value. For example,
Amazon which became the world’s
second trillion dullmr company after
Apple, Increased It losss for more
15 rs md is only recently
|vlulna|)|u and trades at a stupendous

another well-
‘company with losses to
date of $11bn ($404m last quarter),
is now valued at $120bn; PDD, (an
e.commeree company) which listed on
the Nasdag about three months ago,
raised $1.6bn in the US capital markets
and has a loss to date of almost $2bn
but with a market capitalisation of

higher values with increased los

Independent Media chairperson Dr

sses, a model not commonly under:

South African investor

igbal
environment irreparably. | TRACEY ADAMS African News Agency e

more than $23bn.

Similarly, Bytedance, a news aggre-

gator using artificial intelligence (Al)

with a loss of almost $1bn, has a
market valuation of $75bn. Netflix,
ch is very popular in South Africa,
has incurred losses to date of $2bn, but
has a market capitalisation of $160bn.

e above examples demonstrate
that MSP companies have higher val-
ues with increased losses. This model,
hawever, is not commonly understood
by inv in South Africa.

Early this year, Harvard Business

Review published an article by sev-
eral professors explaining why current
accounting valuation methodologles
are no longer applicable to MSP com.
es and ignored by the capital
markets,
Prominent professors Damodaram,
lloway and Teixeira from different
Ivy League universities, confirm that
the valuation modelling for MSPs is
very different to non-technology com-
panics.

Thiey ety T v
why the US is miles ahead of other
countries ﬂnu they have worked out
this modelling and there Is a huge
investor community that understands
it.

pa

Sagarmatha is an MSP with 14 busi-
ness sectors including e-commerce,
digital media applications, online clas-
sifieds, social media and syndicated
conten

To date these companies have
reccived hundreds of millions of rand
of investments from the Sekunjalo
Group in order to keep abreast of
technology, develop skils and Increase
market presence

The lstng of Sagarmatha was an
apportunity 1o raise al i
onter 16 seale the business Toc the
African continent and to skill up
5000 young Africans in three Afri-
can regional centres so that Africans
can take ownership of the technology

ore ¢

ted listing on the JSE

economy.

MSP companies are valued highly
50 that they have a low cost of capital
which allaws them 0 grow fast and
win e with n C customers
{consumers and |NI\1IY(‘\$\() on their
pl.u(mm

The low cost of capital Is what
allows Amazon, cent,
PDD, Netlix and Uber 1o grow and
dominate their platforms,

In South Africa, the legacy sectors
such as mining, retail and property are
what investors are used to, with the
exception of Naspers.

In truth, Naspers Is an arbitrage
Investment opportunity based on the
value of Tencent.

Until South African investors
embrace loss making technology
companies, MSP platforms used by
our consumers and businesses, will be
awned by American companics.

i virtual colonisation which is
Tl asaiig Affca ight agaont
colonisation in the pas

Sagarmatha s a onderfl oppor-
tunity for the country to benefit from
Inward investment, for asset managers
to participate in a technology platform
company and for us to skill our young
people in the areas of a tel-
ligence, data science and robotics so
that they play a meaningful role in the
economy of the future (some \\uuld
argue the cconomy of the prese

arket shi

'nl a “unicorn” or MSP.
nt many hours with our
ad\mrs explaining the MSP concept
10 the JS|
In \plh of the JSEs support, we
soon discovered that the question of
valuation became important, since
there was no precedent for an MSP
listing.
There was agreement that there was.
no expertise to value MSPs in South
Africa and that we would use global

expertise or companies that had valued
hundreds of technology companies
(such as WhatsApp, Fitbit, Facebook)
and companies that were listed on the
NYSE and Nasdaq.

For many months, Sagarmatha’s
audit committee led by a highly
respected and experienced board of
directors, engaged with the professors
of an accounting faculty of a promi-
nent US university and a San Francisco
based valuation company, Redwood
Valuation Partners, who determined
the valuation which was incorporated
into the Ih ing.

e .x\uph\l this valuation,
although It could be argued that reg-
ulators should not get involved with
valuations and that it should be deter-
mined by the market

Redwood was correct in that subse-
quent to Sagarmatha's now withdrawn
Imxnp many similar compa lmc
listes ¢ on the } nd

Nasdaq with valuatons n the billions
of dollars and significant losses.

The Sagarmatha listing was scup-
pered after a determined, manipulative
and dishonest disinformation cam-
palgn by Tiso Blackstar publications,
especially Business Day

This campaign was launched and
focused on the inclusion of Independ-
€nt Media (which was only 3 perent
‘s value in the listing).

e Biclatar red through their
senior executives to prevent the inclu-
sion of Independent Media in the
Sagarmatha listing as th

tood by ¢

A investor:

narrative and the JSE using a small
technicality, wrote to the company
four days before it was to list, to with-
draw the listing.

The JSE claimed that the company
was not compliant with the Com-
panies Act by not having submitted
its financial statements to CIPC from
2014 t0 2017.

But the JSE was wrong. Sagarma-
tha was compliant as it did not need
to submit those financial statements
since it was within the threshold of
the public Interest score as defined
by CIPC.

Despite receiving a letter from CIPC
that Sagarmatha was compliant, the
JSE pushed ahead with the withdrawal
of the listing. To date, Sagarmatha
has refused to get Into a public spat
with the JSE as we believe it serves no
purpose

It is regrettable that, at the time
when the country needs significant
investment, that corporate detractors
can actin a criminal way to undermine
a legitimate listing,

Sagarmatha’s International inves-
tors that have committed and who
were part of the Ribn In commitments,
were disgusted and it damaged the
South African Investor environment
Irreparably with some of the world’s
most savvy and successful billionaires
.um investors

adly, an_opportunity to u..,,l..\
o ot young South ns
was missed due to this. lur[xvr.m gm\]
and, some would argue, implicit rac-
ism in the narrative by the detractors,
especially Business Day

Had we as Sagarmatha known that
the JSE would withdraw the listing on
such a technicality, we would not have
spent so m. ny resources and wasted
our time trying to list in South Afica
".lllh'l “we would have sold the
business or alternatively rquested per-
mission from SARB to have a primary
listing overseas. Thiss still a possibility
and we have no doubt, that we will be
vindicated by an international valua-
tion averscas.

There also remains a consistent
lie, peddled by our detractors, which
claims that the PIC Invested in Sagar-
matha. The fact is, the PIC did not
invest in Sagarmatha, at all

Sagarmatha was able to successfully
raise Rdbn in committed capital for
the listing from both South African
and international investors, without
the FC

1 the eve of President Ramaphosa
hmum, one of the most important
conferences in our country, ironi-
cally to be addressed by Jack Ma, the
founder of Alibaba and tech billion-
alre, we need to reflect on this lost
opportunity for Africans to own and
participate In the global technology
platform economy.

f we treat our entrepreneurs in
the manner in which Sagarmatha has
been treated, it will send a signal that
only forcign companics should invest

in and own, our technology platforms.
Nrica will be colonised all aver again,
accept this time it w virtual

vith all profits res

ing, through
PIC, to acquire some of Independent
Media’s publications.

Thelr sabotage of the Sagarmatha
listing was focused on Independent
Media and not on $a atha but, in
doing o, misled the investor commu-
nity, th ml)h\ Vo oo e e

g
a victim of this
ion of the public

brazen manipul

outside the country, no taxes being
paid and more opportunities being
created for non-Africans.

Is this what we mean when we say
South Africa is “open for business™
Surely not

IT IS TIME TO SET THE RECORD STRAIGHT
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onomist’s view

It must be the
start of a process

rade openness and the efficiency of government regulation are two of the most
influential factors globally on the value of foreign direct investment (FDI) inflows that
a country receives, shows a recent analysis by PwC titled What Foreign Investors
Want: South African insights from a global perspective on factors influencing FDI
inflows since 2010.

In South Africa, which is seen as an upper middle-income economy, ease of
trading across borders, and safety and security considerations are also very important o set
potential investors at ease, says Lullu Krugel (pictured), chief economist at PwC.

She advises that it is therefore essential that government sends a good message during the
Investment Conference — be honest and provide potential investors with the correct information.

“Investors want clarity and certainty about issues such as land expropriation without

They need about 's plans and how they will be implemented.”

The type of investors looking to South Africa are interested in sectors, and information on
incentives for different sectors will go a long way in wetting their appetites.

Krugel says the Department of Trade and Industry has different incentives available, fike
opportunities within designated special economic zones. This can be marketed better, and will punt
South Africa as a platform for export into Africa. These incentives and the ease of doing business
are, in many ways, more important to investors than the macroeconomic environment.

According to the PwC report, FDI is critical to stimulate economic growth and financial
sustainability.

In a press release, PwC economist Christie Viljoen said: “Foreign investors look 1o a number of
macro factors when considering FOI. This also relates o policy decisions taken by a government.
Investors also tend to be wary of any economic and political uncertainty. In South Africa, recent
poliical and economic uncertainty, including the perception of corruption, have clouded investor
sentiment.”

The analysis refers to data from the UN Conference on Trade and Development, which indicates
that FDI inflows into South Africa declined from an equivalent 2.3% of GDP during 2013 to 0.5% of
GDP in 2016.

PwC's strategy estimates a reading of about 0.4% of GDP for 2017, according to the press release.

“The value of South Africa's FDI inflows during 2010 to 2016 was equivalent to an average of
1.2% of GDP, compared with a global mean of 5% of GDP. Countries that received a similar level of
FDI to that of South Africa include Cote d'lvoire, Hungary, New Zealand, Nigeria, Sri Lanka and
Swaziland. All of these countries experienced FDI below the global average."

Krugel says she is encouraged by the way the Industrial Development Corporation is involved
with the Conference through possible funding, and that the Department of Trade and Industry is
eager to look at issues on a case-by-case basis 10 see where it can assist potential investors.

She says that, in the run-up to the Conference, government officials had been open to hearing
about what kinds of obstacles and problems potential investors had, and they had looked for ways
10 solve issues,

In the analysis, PwC that the envoys in the near term be
empowered with information on progress and plans regarding the promises he made in his state of
the nation address, and, in the run-up to the 2019 general elections, to get “investment enablers”
such as consultancy firms, marketing companies, organised business and academics on board.

Krugel says the Conference must be the start of a process that can boost economic growth and
encourage investors to bring their money here, which should be underpinned by security of their
investment for the next 20 o 30 years.

This melortal has been copied under a Dalio ficence and is ot for s50ale or relransaiission.

Policy certainty
IS critical

here is a lot of work to be done before an Investment Conference or Jobs Summit
can really make a difference to the South African economy, said Iraj Abedian
(pictured), the chief executive of Pan-African Investment and Research Services.
As things stand, this week's gathering ran the risk of being “another declaration
of intentions and celebration of potential”, he said, adding that what was truly
needed for a meaningful increase in investment was for every sector to be
“investment ready”.

An audit of the various sectors’ investment readiness, however, paints a bleak picture.

To be ready for investment, you first need the relevant policies for that sector 1o be clear.
Despite the long and acrimonious disputes about mineral, land and energy policies, this is the
easy part. It is not, by itself, enough to significantly increase the rate of investment in South Africa.

The second hurdle to investment was that the “logistical” requirements of the relevant sector all
needed to be in place, said Abedian. These are the practical requirements businesses need to
succeed ~ from roads and a stable power supply to effective administrators.

“You could have a clear policy that is fully supported by everyone involved, but then have no
dependable electricity or access 1o water, or have municipalities and departments that are not
doing their jobs;” said Abedian.

“Even if you have no policy ambiguity, you can have all sorts of other obstacles,” he added.

Key economic sectors in South Africa faced hurdles that inhibited investment, and South African
farming faced a reality check on the policy and logistics fronts, said Abedian.

“You have 10 test the sectors. Is there policy uncertainty in agriculture? We have a land debate,
and nobody knows where it is going. No one will put millions into agriculture.”

Land debate or no land debate, the practical necessities for agricultural investment are also not
a given: “The sector's logistical issues must be seen in a global context. There might be water and
power, but is it 100 expensive and uncompetitive?"

When it comes to mining, there has been some cautious celebration from the industry after the
latest version of the Mining Charter acceded to major demands, such as the once empowered,
always empowered principle, which applies to all existing mining rights until they expire.

At the same time, the sector faces water and electricity problems, and inefficiency from all the
various municipal and national departments they need authorisations from, said Abedian.

The energy sector has seen a partial resolution of fundamental policy questions in the new draft
Integrated Energy Plan, released by Energy Minister Jeff Radebe recently. However, it still faces
legal challenges for, among other things, including two new coal power stations in South Africa’s
energy mix due to an intentional deviation from the “least cost" plan for future power investments.

“Can you invest in energy? Frankly, the policy is still unclear. We are still fighting about what to
build," said Abedian.

On the logistical side, power utility Eskom, “the lynchpin of the whole sector”, is bankrupt and
facing extreme operational problems. In this context, it would be foolish to expect summits and
conferences to open a floodgate of investment.

The recent Jobs Summit produced a framework agreement filled with potential policy
interventions, which organised business has celebrated as an important, concrete outcome.

However, Abedian said that “you should have a framework, but a framework does not create
jobs. To create and maintain jobs, you must pay attention to sustainable enterprise development
and global competitiveness. Then jobs will follow.”

Despite all this, the conference will not be a waste of time, said Abedian.

“There is always value in sharing information in a market economy."
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Next week’s much-anticipated Investment Con-
ference will be a platform for South Africa to woo
investors and showcase a more coherent narrative
about the direction of South Africa’s economy.
This is according to Economic Development
Minister Ebrahim Patel who on Thursday ad-
dressed the media on preparations to host the
country’s first Investment Conference.

Themed *Accelerating Growth by Building Part-
nerships’, the conference will be held from 25 to
27 October at the Sandton Convention Centre.
The Investment Conference follows a commit-
ment made by President Cyril Ramaphosa during
the State of the Nation Address in February this
year.

Patel said the aim of the conference is to market
the compelling opportunities in the country so as
to encourage investments and create jobs.
Government would engage potential investors on
“where we want the economy to go, where the
opportunities are, how we are going to increase
the rate of growth and how this would impact
growth in the continent”.

“Government will use the opportunity to engage
with investors and share the progress it is mak-
ing in its journey towards political and economic
recovery. This requires strengthening the cred-
ibility of our public institutions and unlocking
the latent potential and innovative spirit of South
Africa’s economy.”

The conference is also an opportunity to take fur-
ther the many discussions and issues that came
up during the Jobs Summit, FOCAC and BRICS
Summit and now talk to people with resources
who can invest in South Africa, Patel said.

ryline instead of doing one thing and waiting an
entire year to do another™.

President Ramaphosa is expected to open the con-
ference on Friday. This will be followed by the
announcement of bankable projects and then the
plenary will break into sector-specific sessions.
Sessions will bring together both foreign and lo-
cal investors the respective ministers to work out
what can be done practically to boost investment,
About 50 investment experts are expected to at-
tend and lead discussions,

While the summit will focus on the economy as
a whole, delegates will drill down to key areas
where there is a scope for growth. The President
is also expected to meet and brief a number of
Chief Executive Officers.

On Friday, investment announcements will be
made. “Companies will take to the podium to
indicate what they are committing to invest or
they 1l sign Memoranda of Understanding when
the investment commitments would be realised,”
he said.

Patel said the conference is a key milestone in the
country’s bold ambition to raise at least R1.2 tril-
lion in new investment over the next five years. It
is one in a series of initiatives being undertaken
by government to ensure economic recovery and
growth, and to create jobs and prevent further job
losses.

In April this year, President Ramaphosa ap-
pointed four investment envoys, namely, former
Minister of Finance, Trevor Manuel; the former
Deputy Minister of Finance Mcebisi Jonas; busi-
nesswoman Phumzile Langeni and veteran busi-
nessman Jaco Maree. — SAnews.gov.za

” PR, x 111 South Africa was going for “a more coherent sto-
This material has been copied under a Not Selected licence and is not for resale or retransmission.
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Jack Ma to address SA investment summit

ALIBABA founder and tech bil-
lionaire Jack Ma will deliver a key-
note address at the investment
summit in Johannesburg next
week, as President Cyril Rama-
phosa seeks to attract billions in
new investments to boost SA’s
lagging economy.

Investors from around the
world will gather in Sandton from
Thursday to Saturday next week
for the investment summit, Min-
ister of Economic Development
Ebrahim Patel said yesterday.

The summit is one of a number
of interventions Ramaphosa

hopes will lift the economy. In
April, Ramaphosa announced SA
will seek to attract $100 billion in
new local and international in-
vestment over five years. In Sep-
tember, he announced a stimulus
package of economic reforms and
spending plans. This month,
Ramaphosa held a Jobs Summit.

Patel said the investment sum-
mit should be understood in the
broader context of government’s
interventions as an exercise in un-
derstanding challenges that inves-
tors experience in approaching
SA, as well as providing a single

This material has been copied under a Dalro licence and is not for resale or retransmission.

message from government on in-
vestment readiness.

“Shortly after the summit, we
will have investors from around
the world to an Africa summit
[further down the line ] to discuss
trade and how to boost trade.

“The summit will feature 20 ac-
tivities and working sessions,”
said Patel.

Patel said the delegation at the
summit includes 50 investors in
key sectors. He said the investors
will speak, lead discussions and
provide a series of investment an-
nouncements, agreement sign-

ings and investor commitments.

Patel said 800 to 1000 dele-
gates are expected, with two-
thirds of them local business. Lo-
cal businesses will include JSE-
listed companies with a market
capitalisation of R6,5 trillion, rep-
resented by CEOs and board
chairs. Fund management repre-
sentatives will also be present,
with some R77 trillion in assets
under management. Black indus-
trialists are also expected, along
with 27 Fortune 500 international
companies. Three of China’s top
banks will also attend. — Fin24.
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B LAND EXPROPRIATION

VILLAGERS use cattle to plough a field 350km south of the Zimbabwean capital Harare in this 2016 picture. Zimbabwe struggled to attract
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investment after land was seized from farmers. The South African gt is C

and says the proposed action will not negatively affect its efforts to attract foreign investment.
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Expropriation ‘will not deter investors’

SIYABONGA MKHWANAZ|
siyabonga.mkhwanazi@inl.co.za

THE government has once again
rebuffed arguments that expropria-
tion of land without compensation
would impact negatively on its efforts
to attract foreign investors.

Economic Development Minister
Ebrahim Patel said yesterday Presi-
dent Cyril Ramaphosa would meet
investors at a summit next Friday and
address their concerns on the issue.The
investment summit gets under way
next week, when Parliament will hold
public hearings on the expropriation
of land without compensation.

The programming committee con-
firmed yesterday that the report on
expropriation would be adopted at the
end of next month.

Patel said the matter was being

handled by the national legislature,
and it would not stand in the way of
investment.

“We are a democracy, and Parlia-
ment is seized with the matter,” he
said. The investment summit was not
“a super-tender process” but an oppor-
tunity for investors to bring in cash to
the country.

Among the 1 000-strong delegation
of executives set to attend the summit
are the chief executives of the top 27
companies in the world, as well as
those of companies trading on the JSE.

Ramaphosa’s economic adviser,
Trudi Makhaya, said South Africa could
be used as an economic springboard to
the continent.

Makhaya would not list the
amounts that have so far been invested
in the local economy since Ramaphosa
began his campaign to attract $100 bil-

This material has been copied under a Dalro licence and is not for resale or retransmission

lion (R1.4 trillion) in investment.
She believed the investment summit
would bring the levels of investment
required to pick up the economy. The
conference was a milestone in terms
of engaging with investors. “It's our
first conference of this scale,” said
Makhaya.

The government was seeking
investments that would facilitate the
creation of labour-intensive work and
One of the things they wanted to
encourage was labour-intensive jobs
and those linked to transport.

Patel said the investment summit
would yield tangible benefits and
would not be about speeches delivered
by Ramaphosa and other leaders.

He said the government had
increased investor confidence by
clamping down on corruption and
cleaning up state-owned enterprises.
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Expropriation ‘will not deter investors’

SIYABONGA MKHWANAZI
siyabonga.mkhwanazi@inl.co.za

THE government has once again
rebuffed arguments that expropria-
tion of land without compensation
would impact negatively on its efforts
to attract foreign investors.

Economic Development Minister
Ebrahim Patel said yesterday Presi-
dent Cyril Ramaphosa would meet
investors at a summit next Friday and
address their concerns on the issue.
The investment summit gets under
way next week, when Parliament will
hold public hearings on the expropri-
ation of land without compensation.

The programming committee con-
firmed yesterday that the report on
expropriation would be adopted at the
end of next month.

Patel said the matter was being

handled by the national legislature,
and it would not stand in the way of
investment.

“We are a democracy, and Parlia-
ment is seized with the matter,” he
said. The investment summit was not
“a super-tender process” but an oppor-
tunity for investors to bring in cash to
the country.

Among the 1 000-strong delegation
of executives set to attend the summit
are the chief executives of the top 27
companies in the world, as well as
those of companies trading on the JSE.

Ramaphosa’s economic adviser,
Trudi Makhaya, said South Africa could
be used as an economic springboard to
the continent.

Makhaya would not list the
amounts that have so far been invested
in the local economy since Ramaphosa
began his campaign to attract $100 bil-
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lion (R1.4 trillion) in investment.
She believed the investment summit
would bring the levels of investment
required to pick up the economy. The
conference was a milestone in terms
of engaging with investors. “It's our
first conference of this scale,” said
Makhaya.

The government was seeking
investments that would facilitate the
creation of labour-intensive work
and one of the things they wanted to
encourage was labour-intensive jobs
and those linked to transport.

Patel said the investment summit
would yield tangible benefits and
would not be about speeches delivered
by Ramaphosa and other leaders.

He said the government had
increased investor confidence by
clamping down on corruption and
cleaning up state-owned enterprises.
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Expropriation ‘will not deter investors’

SIYABONGA MKHWANAZ|
siyabonga.mkhwanazi@inl.co.za

THE government has once again
rebuffed arguments that expropria-
tion of land without compensation
would impact negatively on its efforts
to attract foreign investors.

Economic Development Minister
Ebrahim Patel said yesterday Presi-
dent Cyril Ramaphosa would meet
investors at a summit next Friday and
address their concerns on the issue.
The investment summit gets under
way next week, when Parliament will
hold public hearings on the expropri-
ation of land without compensation.

The programming committee con-
firmed yesterday that the report on
expropriation would be adopted at the
end of next month.

Patel said the matter was being

handled by the national legislature,
and it would not stand in the way of
investment.

“We are a democracy, and Parlia-
ment is seized with the matter,” he
said. The investment summit was not
“a super-tender process” but an oppor-
tunity for investors to bring in cash to
the country.

Among the 1 000-strong delegation
of executives set to attend the summit
are the chief executives of the top 27
companies in the world, as well as
those of companies trading on the JSE.

Ramaphosa’s economic adviser,
Trudi Makhaya, said South Africa could
be used as an economic springboard to
the continent.

Makhaya would not list the
amounts that have so far been invested
in the local economy since Ramaphosa
began his campaign to attract $100 bil-
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lion (R1.4 trillion) in investment.
She believed the investment summit
would bring the levels of investment
required to pick up the economy. The
conference was a milestone in terms
of engaging with investors. “It’s our
first conference of this scale,” said
Makhaya.

The government was seeking
investments that would facilitate the
creation of labour-intensive work
and one of the things they wanted to
encourage was labour-intensive jobs
and those linked to transport.

Patel said the investment summit
would yield tangible benefits and
would not be about speeches delivered
by Ramaphosa and other leaders.

He said the government had
increased investor confidence by
clamping down on corruption and
cleaning up state-owned enterprises.
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President’s economic stimulus will only
work if capital invests in the Fourth
Industrial Revolution platforms

ECONOMY

DR IQBAL SURVE

PRESIDENT Cyril Ramaphosa has
called the South African Investment
Conference for the October 25-27,
2018.The investment conference will
hopefully attract solid investments
into the South African economy.

With the low GDP growth of our
economy, we need investments to
fulfil the social mandate of the ruling
party and government, to the majority
of South African citizens.

South Africa’s high unemployment
rate makes it imperative that we attract
investment that should also result in
further initiatives to reduce unemploy-
ment and inequality.

In China, investment under Deng
Xiaoping after 1987 led to economic
growth and almost 600 million people
out of poverty.

More importantly, China has
emerged as an industrialised econ-
omy and moved from a low-income
country to a middle-income country.

What has perhaps not been noticed
is that China is now on a par with the
US in terms of the 4IR and platform
initiatives or companies.

Many experts on the 4IR argue that
China is on the verge of surpassing the
US in the areas of Artificial Intelligence
and Robotics.

South Africa has a young popula-
tion and the South African economy

is increasingly digitalised. Disruption
is occurring at every level in the South
African economy, whether it is in the
banking sector, retail, media or even in
the large-scale mining and industrial
economies.

Globally, platform companies dom-
inate economies. Recently, Amazon in
the US, became the world’s first plat-
form company to move past the one
trillion-dollar market capitalisation
mark, along with Apple, which is a
device company using platforms. Simi-
larly, Uber, Netflix, PDD, Lyft, Flipkart,
ByteDance and many other platform
companies, whose combined market
capitalisations exceed a few hundred
billion dollars and whose losses run
into tens of billions of dollars.

The platform economy dominates
most modern economies and increas-
ingly capital flows to these companies,
with the world’s top five platform
companies having market caps of tril-
lions of dollars. In SA, the majority are
youth, and most of them utilise online
technologies such as mobile devices
and all of them use these platform
companies.

However, South African capital
markets, and especially companies
listed on the JSE, have failed to invest
in platform companies. Asset managers
and investors have failed to invest
in ecither listed or unlisted compa-
nies, with the exception of Naspers,
whose value is largely determined by
its investment in Chinese company
ncent.

If the President is to achieve his
objectives of meaningful economic
growth and job creation, with a focus
on skilling up young people in the dig-
ital economy, he needs to ensure that
the investment conference encourages

and courage to allow for loss making
companies to build platforms for the
next few years.

South Al private sector is used
to investing in mining and retail, since
this has been the mainstay of the econ-
omy for decades and certainly a legacy
of the past. To attract real investment,
employment and economic growth,
capital must invest in the digital plat-
form economy.

The dilemma that capital faces
is that platform economies are loss
making, sometimes for decades. If one
looks at the examples of Amazon, Uber
and Netflix, Amazon did not make a
profit for almost 15 years in its core
B2C business. Uber to date has lost
$11 billion (R156.77bn) and Netflix is
reported to have lost $2bn, yet their
combined market caps exceed a trillion
dollars.

Simil.

S into pla comg
This requires a leap of faith from the
South African investment community
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as Didi Chuxing, ByteDance, PDD
whose combined losses exceed billions

of dollars and would be regarded as
start-ups, now have market valuations
of more than a hundred billion dollars.
Asset managers and analysts in SA
are not used to these platform eco-
nomic models. Instead they would
look at figures such as NAV, PAT and
cash flows. One would argue that their
mindset is low risk and almost exclu-
ely, (apart from Naspers) directed
towards old economy investments.
Earlier this year, several Harvard
professors published an article in Har-
vard Business Review on why current
accounting standards are no longer
applicable to platform economies.
South African asset managers
will happily tell you that they have
invested in their international portfo-
lios in Facebook, Google or Amazon,
but have failed to invest in platform
companies operating in SA and the
African continent.
The result is that SA will lose out,
in that all these global platform com-

panies will expatriate profits, pay min-
imal tax and not invest in skills or jobs
for South Africans.

If South African companies will
not invest in our own technology
and skills base, which is nec ry
for job opportunities, especially for
young people, we will be digitally and
economically colonised and become
subjects of giobal platform giants such
as Facebook, Google, Amazon, Snap,
Instagram, etc.

The irony is that while freedom
from colonisation led to independence
of many African countries, we have
replaced country colonisation with
virtual colonisation, which makes a
mockery of economic freedom, data
privacy and decision making of people
in these countries.

If we are to address meaningful
economic growth and employment,
President Ramaphosa should insist
that South African capital markets
that are sitting with a trillion rand
on their balance sheets invest at least
20 percent of this in platform and
| economies.

This would ensure that we partic-
ipate in the new economy, not only
as the subjects of the new economy,
but as owners of the new economy,
able to create employment for our
young people and additional revenue
for our fiscus.

Whilst investment into the indus-
trial economy is essential and a foun-
dation of all industrial revolutions, it
remains only one element of economic
growth and success.

It is a tragedy that Softbank, the
world’s largest private equity fund
and technology company, has to date
invested more than $70bn in 2 years
in global start-ups, none of which has
been invested in or Africa, and
virtually all of it has been invested in
China, the US and India.
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President’s economic stimulus will only
work if capital invests in the Fourth
Industrial Revolution platforms

ECONOMY

DR IQBAL SURVE

PRESIDENT Cyril Ramaphosa has
called the South African Investment
Conference for the October 25-27,
2018.The investment conference will
hopefully attract solid investments
into the South African economy.

With the low GDP growth of our
economy, we need investments to
fulfil the social mandate of the ruling
party and government, to the majority
of South African citizens.

South Africa’s high unemployment
rate makes it imperative that we attract
investment that should also result in
further initiatives to reduce unemploy-
ment and inequality.

In China, investment under Deng
Xiaoping after 1987 led to economic
growth and almost 600 million people
out of poverty.

More importantly, China has
emerged as an industrialised econ-
omy and moved from a low-income
country to a middle-income country.

What has perhaps not been noticed
is that Chi; now on a par with the
US in terms of the 4IR and platform
initiatives or companies.

Many experts on the 4R argue that
on the verge of surpassing the
US in the areas of Artificial Intelligence
and Robotics.

South Africa has a young popula-
tion and the South African economy

is increasingly digitalised. Disruption
is occurring at every level in the South
African economy, whether it is in the
banking sector, retail, media or even in
the large-scale mining and industrial
economies,

Globally, platform companies dom-
inate economies. Recently, Amazon in
the US, became the world’s first plat-
form company to move past the one
trillion-dollar market capitalisation
mark, along with Apple, which is a
device company using platforms. Simi-
larly, Uber, Netflix, PDD, Lyft, Flipkart,
ByteDance and many other platform
companies, whose combined market
capitalisations exceed a few hundred
billion dollars and whose losses run
into tens of billions of dollars.

The platform economy dominates
most modern economies and increas-
ingly capital flows to these companies,
with the world’s top five platform
companies having market caps of tril-
lions of dollars. In SA, the majority are
youth, and most of them utilise online
technologies such as mobile devices
and all of them use these platform
companies.

However, South African capital
markets, and especially companies
listed on the JSE, have failed to invest
in platform companies. Asset managers
and investors have failed to invest
in ecither listed or unlisted compa-
nies, with the exception of Naspers,
whose value is largely determined by
its investment in Chinese company
ncent.

If the President is to achieve his
objectives of meaningful economic
growth and job creation, with a focus
on skilling up young people in the dig-
ital economy, he needs to ensure that
the investment conference cnu)umgss

and courage to allow for loss making
companies to build platforms for the
next few years.

South Al private sector is used
to investing in mining and retail, since
this has been the mainstay of the econ-
omy for decades and certainly a legacy
of the past. To attract real investment,
employment and economic growth,
capital must invest in the digital plat-
form economy.

The dilemma that capital faces
is that platform economies are loss
making, sometimes for decades. If one
looks at the examples of Amazon, Uber
and Netflix, Amazon did not make a
profit for almost 15 years in its core
B2C business. Uber to date has lost
$11 billion (R156.77bn) and Netflix is
reported to have lost $2bn, yet their
combined market caps exceed a trillion
dollars.

Simil

investment into p
This requires a Imp of f‘mh from the
South African investment community
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, Chinese comp; such
as Didi (huxln& ByteDance, PDD
whose combined losses exceed billions

of dollars and would be regarded as
start-ups, now have market valuations
of more than a hundred billion dollars.
Asset managers and analysts in SA
are not used to these platform eco-
nomic models. Instead they would
look at figures such as NAV, PAT and
cash flows. One would argue that their
mindset is low risk and almost exclu-
sively, (apart from Naspers) directed
towards old economy investments.
Earlier this year, several Harvard
professors published an article in Har-
vard Business Review on why current
accounting standards are no longer
applicable to platform economies.
South African asset managers
will happily tell you that they have
invested in their international portfo-
lios in Facebook, Google or Amazon,
but have failed to invest in platform
companies operating in SA and the
African continent.
The result is that SA will lose out,
in that all these global platform com-

panies will expatriate profits, pay min-
imal tax and not invest in skills or jobs
for South Africans.

If South African companies will
not invest in our own technology
and skills base, which is necessary
for job opportunities, especially for
young people, we will be digitally and
economically colonised and become
subjects of global platform giants such
as Facebook, Google, Amazon, Snap,
Instagram, etc.

The irony is that while freedom
from colonisation led to independence
of many African countries, we have
rcplnud country colonisation with
virtual mlomsalmn, which makes a
mockery of economic freedom, data
privacy and decision making of people
in these countries.

If we are to address meaningful
economic growth and employment,
President Ramaphosa should insist
that South African capital markets
that are sitting with a trillion rand
on their balance sheets invest at least
20 percent of this in platform and
| economies.

This would ensure that we partic-
ipate in the new economy, not only
as the subjects of the new economy,
but as owners of the new economy,
able to create employment for our
young people and additional revenue
for our fiscus.

Whilst investment into the indus-
trial economy is essential and a foun-
dation of all industrial revolutions, it
remains only one element of economic
growth and success.

It is a tragedy that Softbank, the
world’s largest private equity fund
and technology company, has to date
invested more than $70bn in 2 years
in global start-ups, none of which has
been invested in or Africa, and
virtually all of it has been invested in
China, the US and India.
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President’s economic stimulus will only
work if capital invests in the Fourth
Industrial Revolution platforms

ECONOMY
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PRESIDENT Cyril Ramaphosa has
called the South African Investment
Conference for the October 25-27,
2018.The investment conference will
hopefully attract solid investments
into the South African economy.

With the low GDP growth of our
economy, we need investments to
fulfil the social mandate of the ruling
party and government, to the majority
of South African citizens.

South Africa’s high unemployment
rate makes it imperative that we attract
investment that should also result in
further initiatives to reduce unemploy-
ment and inequality.

In China, investment under Deng
Xiaoping after 1987 led to economic
growth and almost 600 million people
out of poverty.

More importantly, China has
emerged as an industrialised econ-
omy and moved from a low-income
country to a middle-income country.

‘What has perhaps not been noticed
is that China is now on a par with the
US in terms of the 4IR and platform
initiatives or companies.

Many experts on the 4IR argue that
China is on the verge of surpassing the
US in the areas of Artificial Intelligence
and Robotics.

South Africa has a young popula-
tion and the South African economy

is increasingly digitalised. Disruption
is occurring at every level in the South
African economy, whether it is in the
banking sector, retail, media or even in
the large-scale mining and industrial
economies.

Globally, platform companies dom-
inate economies. Recently, Amazon in
the US, became the world’s first plat-
form company to move past the one
trillion-dollar market capitalisation
mark, along with Apple, which i
device company using platforms. Simi-
larly, Uber, Netflix, PDD, Lyft, Flipkart,
ByteDance and many other platform
companies, whose combined market
capitalisations exceed a few hundred
billion dollars and whose losses run
into tens of billions of dollars.

The platform economy dominates
most modern economies and increas-
ingly capital flows to these companies,
with the world’s top five platform
companies having market caps of tril-
lions of dollars. In SA, the majority are
youth, and most of them utilise online
technologies such as mobile devices
and all of them use these platform
companies.

However, South African capital
markets, and especially companies
listed on the JSE, have failed to invest
in platform companies. Asset managers
and investors have failed to invest
in either listed or unlisted compa-
nies, with the exception of Naspers,
whose value is largely determined by
its investment in Chinese company
Tencent.

If the President is to achieve his
objectives of meaningful economic
growth and job creation, with a focus
on skilling up young people in the dig-
ital economy, he needs to ensure that
the investment conference encourages
investment into platform companies.
This requires a leap of faith from the
South African S cc

and courage to allow for loss making
companies to build platforms for the
next few year:

South Africa’s private sector is used
to investing in mining and retail, since
this has been the mainstay of the econ-
omy for decades and certainly a legacy
of the past. To attract real investment,
employment and economic growth,
capital must invest in the digital plat-
form economy.

The dilemma that capital faces
is that platform economies are loss
making, sometimes for decades. If one
looks at the examples of Amazon, Uber
and Netflix, Amazon did not make a
profit for almost 15 years in its core
B2C business. Uber to date has lost
$11 billion (R156.77bn) and Netflix is
reported to have lost $2bn, yet their
combined market caps exceed a trillion
dollars.

Similarly, Chinese companies such
as Didi Chuxing, ByteDance, PDD
whose ce ed losses exceed billions
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of dollars and would be regarded as
start-ups, now have market valuations
of more than a hundred billion dolla;
et managers and analysts in SA
are not used to these platform eco-
nomic models. Instead they would
look at figures such as NAV, PAT and
cash flows. One would argue that their
mindset is low risk and almost exclu-
sively, (apart from Naspers) directed
towards old economy investments.

Earlier this year, several Harvard
professors published an article in Har-
vard Business Review on why current
accounting standards are no longer
applicable to platform economies.

South African asset managers
will happily tell you that they have
invested in their international portfo-
lios in Facebook, Google or Amazon,
but have failed to invest in platform
companies operating in SA and the
African continent.

The result is that SA will lose out,
in that all these global platform com-

As

panies will expatriate profits, pay min-
imal tax and not invest in skills or jobs
for South Africans.

If South African companies will
not invest in our own technology
and skills base, which is necessary
for job opportunities, especially for
young people, we will be digitally and
economically colonised and become
subjects of global platform giants such
as Facebook, Google, Amazon, Snap,
Instagram, etc.

The irony is that while freedom
from colonisation led to independence
of many African countries, we have
replaced country colonisation with
virtual colonisation, which makes a
mockery of economic freedom, data
privacy and decision making of people
in these countries,

If we are to address meaningful
economic growth and employment,
President Ramaphosa should insist
that South African capital markets
that are sitting with a trillion rand
on their balance sheets invest at least
20 percent of this in platform and
digital economie:

This would ensure that we partic-
ipate in the new economy, not only
as the subjects of the new economy,
but as owners of the new economy,
able to create employment for our
young people and additional revenue
for ou us.

Whil vestment into the indus-
trial economy is essential and a foun-
dation of all industrial revolutions, it
remains only one element of economic
growth and success.

It is a tragedy that Softbank, the
world’s largest private equity fund
and technology company, has to date
invested more than $70bn in 2 years
in global start-ups, none of which has
been invested in SA or Africa, and
virtually all of it has been invested in
China, the US and India.
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INDUSTRIAL REVOLUTION PLATFORMS

President’s economic stimulus will only
work if capital invests in the Fourth
Industrial Revolution platforms

ECONOMY

DR IQBAL SURVE

PRESIDENT Cyril Ramaphosa has
called the South African Investment
Conference for the October 25-27,
2018.The investment conference will
hopefully attract solid investments
into the South African economy.

With the low GDP growth of our
cconomy, we need investments to
fulfil the social mandate of the ruling
party and government, to the majority
of South Afric: zens.

South Africa’s high unemployment
rate makes it imperative that we attract
investment that should also result in
further initiatives to reduce unemploy-
ment and inequality.

In China, investment under Deng
Xiaoping after 1987 led to economic
growth and almost 600 million people
out of poverty.

More importantly, China has
emerged as an industrialised econ-
omy and moved from a low-income
country to a middle-income country.

What has perhaps not been noticed
is that China is now on a par with the
US in terms of the 4IR and platform
initiatives or companies.

Many experts on the 4IR argue that
China is on the verge of surpassing the
US in the areas of Artificial Intelligence
and Robotics.

South Africa has a young popula-
tion and the South African economy

is increasingly digitalised. Disruption
is occurring at every level in the South
African economy, whether it is in the
banking sector, retail, media or even in
the large-scale mining and industrial
economies.

Globally, platform companies dom-
inate economies. Recently, Amazon in
the US, became the world’s first plat-
form company to move past the one
trillion-dollar market capitalisation
mark, along with Apple, which is a
device company using platforms. Simi-
larly, Uber, Netflix, PDD, Lyft, kart,
ByteDance and many other platform
companies, whose combined market
capitalisations exceed a few hundred
billion dollars and whose losses run
into tens of billions of dollars.

The platform economy dominates
most modern economies and increas-
ingly capital flows to these companies,
with the world’s top five platform
companies having market caps of tril-
lions of dollars. In SA, the majority are
youth, and most of them utilise online
technologies such as mobile devices
and all of them use these platform
companies.

However, South African capital
markets, and especially companies
listed on the JSE, have failed to invest
in platform companies. Asset managers
and investors have failed to invest
in ecither listed or unlisted compa-
nies, with the exception of Naspers,
whose value is largely determined by
its investment in Chinese company
Tencent.

If the President is to achieve his
objectives of meaningful economic
growth and job creation, with a focus
on skilling up young people in the dig-
ital economy, he needs to ensure that
the investment conference encourages
investment into platform companies.
This requires a leap of faith from the
South African investment community

This material has been aD:

and is not for resale

rotransmission

and courage to allow for loss making
companies to build platforms for the
next few years.

South Africa’s private sector is used
to investing in mining and retail, since
this has been the mainstay of the econ-
omy for decades and certainly a legacy
of the past. To attract real investment,
employment and economic growth,
capital must invest in the digital plat-
form economy.

The dilemma that capital faces
is that platform economies are loss
making, sometimes for decades. If one
looks at the examples of Amazon, Uber
and Netflix, Amazon did not make a
profit for almost 15 years in its core
B2C business. Uber to date has lost
$11 billion (R156.77bn) and Netflix is
reported to have lost $2bn, yet their
combined market caps exceed a trillion
dollars,

Similarly, Chinese companies such
as Didi Chuxing, ByteDance, PDD
whose combined losses exceed billions

of dollars and would be regarded as
start-ups, now have market valuations
of more than a hundred billion dollars.
Asset managers and analysts in SA
are not used to these platform eco-
nomic models. Instead they would
look at figures such as NAV, PAT and
cash flows. One would argue that their
mindset is low risk and almost exclu-
sively, (apart from Naspers) directed
towards old economy investments.
Earlier this year, several Harvard
professors published an article in Har-
vard Business Review on why current
accounting standards are no longer
applicable to platform economies.
South African asset managers
will happily tell you that they have
invested in their international portfo-
lios in Facebook, Google or Amazon,
but have failed to invest in platform
companies operating in SA and the
African continent.
The result is that SA will lose out,
in that all these global platform com-

panies will expatriate profits, pay min-
imal tax and not invest in skills or jobs
for South Africans.

If South African companies will
not invest in our own technology
and skills base, which is necessary
for job opportunities, especially for
young people, we will be digitally and
economically colonised and become
subjects of global platform giants such
as Facebook, Google, Amazon, Snap,
Instagram, etc.

The irony is that while freedom
from colonisation led to independence
of many African countries, we have
replaced country colonisation with
virtual colonisation, which makes a
mockery of economic freedom, data
privacy and decision making of people
in these countries.

If we are to address meaningful

economic growth and employment,
President Ramaphosa should insist
that South African capital markets
that are sitting with a trillion rand
on their balance sheets invest at least
20 percent of this in platform and
digital economies.
This would ensure that we partic-
ipate in the new economy, not only
as the subjects of the new economy,
but as owners of the new economy,
able to create employment for our
young people and additional revenue
for our fiscus.

Whilst investment into the indus-
trial economy is essential and a foun-
dation of all industrial revolutions, it
remains only one element of economic
growth and success.

It is a tragedy that Softbank, the
world’s largest private equity fund
and technology company, has to date
invested more than $70bn in 2 years
in global start-ups, none of which has
been invested in SA or Africa, and
virtually all of it has been invested in
China, the US and India.
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bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to

economic adviser.
The projects will, amt)ng other things, cover
ing, the
automotive sector, clean energy mmeml beneficiation
and serv
“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous resources.
Investors will have the opportunity to hear from - and
engage with - government representati
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Mricas economy,” the Investment Summit

e R150 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (R1.3 trillion) in investment over fiv
to more than $45 billion, Makhaya told City P
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by €

The Investment Summit
25 to 27 at the Sandton C
Johannesburg. The summit
steering of 22

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also likely to have good representation at
the event.

“Our one blind spot is Latin America,” Makhaya

I be held from October
rention Centre in
being organised by a

The Investment Summit would like to “achieve
synergies™ with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convention Centre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation,
manufacturing, transport infrastructure, energy, water
b iditati B i ad e

technology, tourism, business process outsourcing and
film, venture capital, and entrepreneurship.

akhaya said that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the R10 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 trillion target.

Then there is R97 billion in “firm commitments”,
R472billion “has been pledged” and there is

R230 billion that is “in the project book”, which leaves
a gap to the RL3 trillion target of R452 billion.

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president’s economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a very sophistica 2
has a very young population and has
continent. That allows companies to invest here and
take advantage of the location advantages and the
continental opportunity. I think that message has been

We have been banging well received," Makhaya said
e z R4 She added that government's meastrs
the message that this is policy would be highlighted at the summit, These
actually a very measures include improvements to the rules around
visas, the new Mining Charter and progress on
sophisticated emerging tiocuing 4 better 1bscommnlcations spectrs:

The conference would also highlight the R50
stimulus and recovery package that repriori
impact” activities; fixing municipalities, “which are a
big headache for business”; and consolidating
infrastructure spending into vehicles, “which is very
important for the investment community to see where
we hope some of the financing will come from”.

market, which has a
very young population
and has access to the

continent. That allows
companies to invest

In April, Ramaphosa announced that he had
here and take appolnted four investment envoys - former finance
advamage of the ‘minister Trevor Manuel, former deputy finance
1 . minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advan[ages and to raise $100 billion in investment within five
: years.
the continental There i u tesin 0f 10 people at the Tichiseridl
itv Development Corporation (IDC) who are
Opportunlt} the whole i ion”,
she said.

Makhaya said that the four
IN THE KNOW investment envoys had different sty

President

“A lot of the work after the fe would be
around converting commitments and pledges into
investments and closing me gap [to achieving the
ultimate target],” Mal d.

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do

isation and

“There is a lot of work to be done to reorient
investors to South Africa as an investment destination.
I think we have fallen off the radar,” she adds

On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.

This document also lists the policy reforms that
tiated, including the gazet
of the new Mining Charter la
ad(lr‘\ixs land reform across the country and the issuing

Cyril hey certainly have

's administrative support here [at the
‘economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 peuple
Makhaya “The envi

are messenge
for the president. They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
specific complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.
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bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to

economic adviser.
The projects will, amt)ng other things, cover
ing, the
automotive sector, clean energy mmeml beneficiation
and serv
“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous resources.
Investors will have the opportunity to hear from - and
engage with - government representati
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Mricas economy,” the Investment Summit

e R150 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (R1.3 trillion) in investment over fiv
to more than $45 billion, Makhaya told City P
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by €

The Investment Summit
25 to 27 at the Sandton C
Johannesburg. The summit
steering of 22

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also likely to have good representation at
the event.

“Our one blind spot is Latin America,” Makhaya

I be held from October
rention Centre in
being organised by a

The Investment Summit would like to “achieve
synergies™ with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convention Centre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation,
manufacturing, transport infrastructure, energy, water
b iditati B i ad e

technology, tourism, business process outsourcing and
film, venture capital, and entrepreneurship.

akhaya said that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the R10 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 trillion target.

Then there is R97 billion in “firm commitments”,
R472billion “has been pledged” and there is

R230 billion that is “in the project book”, which leaves
a gap to the RL3 trillion target of R452 billion.

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president’s economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a very sophistica 2
has a very young population and has
continent. That allows companies to invest here and
take advantage of the location advantages and the
continental opportunity. I think that message has been

We have been banging well received," Makhaya said
e z R4 She added that government's meastrs
the message that this is policy would be highlighted at the summit, These
actually a very measures include improvements to the rules around
visas, the new Mining Charter and progress on
sophisticated emerging tiocuing 4 better 1bscommnlcations spectrs:

The conference would also highlight the R50
stimulus and recovery package that repriori
impact” activities; fixing municipalities, “which are a
big headache for business”; and consolidating
infrastructure spending into vehicles, “which is very
important for the investment community to see where
we hope some of the financing will come from”.

market, which has a
very young population
and has access to the

continent. That allows
companies to invest

In April, Ramaphosa announced that he had
here and take appolnted four investment envoys - former finance
advamage of the ‘minister Trevor Manuel, former deputy finance
1 . minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advan[ages and to raise $100 billion in investment within five
: years.
the continental There i u tesin 0f 10 people at the Tichiseridl
itv Development Corporation (IDC) who are
Opportunlt} the whole i ion”,
she said.

Makhaya said that the four
IN THE KNOW investment envoys had different sty

President

“A lot of the work after the fe would be
around converting commitments and pledges into
investments and closing me gap [to achieving the
ultimate target],” Mal d.

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do

isation and

“There is a lot of work to be done to reorient
investors to South Africa as an investment destination.
I think we have fallen off the radar,” she adds

On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.

This document also lists the policy reforms that
tiated, including the gazet
of the new Mining Charter la
ad(lr‘\ixs land reform across the country and the issuing

Cyril hey certainly have

's administrative support here [at the
‘economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 peuple
Makhaya “The envi

are messenge
for the president. They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
specific complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.

>

Inspiring new ways



"SOUTH AFRICA

INVESTMENT CONFERENCE 2018

Accelerating Economic Growth by Building Partnerships

CITy PRESS (KzN) PG. 1
14 OCTOBER 2018

Toric: TRUDI MAKHAYA: R1508BN IS ON THE WAY

Publication: City Press (KZN), Business and Tenders
Date: Sunday, October 14, 2018
Page: 1

JUSTIN BROWN

ustinbrown@sitypress sa.za

bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to

economic adviser.
The projects will, amt)ng other things, cover
ing, the
automotive sector, clean energy mmeml beneficiation
and serv
“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous resources.
Investors will have the opportunity to hear from - and
engage with - government representati
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Mricas economy,” the Investment Summit

e R150 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (R1.3 trillion) in investment over fiv
to more than $45 billion, Makhaya told City P
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by €

The Investment Summit
25 to 27 at the Sandton C
Johannesburg. The summit
steering of 22

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also likely to have good representation at
the event.

“Our one blind spot is Latin America,” Makhaya

I be held from October
rention Centre in
being organised by a

The Investment Summit would like to “achieve
synergies™ with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convention Centre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation,
manufacturing, transport infrastructure, energy, water
b iditati B i ad e

technology, tourism, business process outsourcing and
film, venture capital, and entrepreneurship.

akhaya said that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the R10 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 trillion target.

Then there is R97 billion in “firm commitments”,
R472billion “has been pledged” and there is

R230 billion that is “in the project book”, which leaves
a gap to the RL3 trillion target of R452 billion.

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president’s economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a very sophistica 2
has a very young population and has
continent. That allows companies to invest here and
take advantage of the location advantages and the
continental opportunity. I think that message has been

We have been banging well received," Makhaya said
e - iQic She added that g t’ 5
the message that this is policy would be hﬁﬁﬁ"hi'e‘ﬁ"aftﬁfil‘;ﬁm These
actually a very measures include improvements to the rules around
visas, the new Mining Charter and progress on
S()ph ‘ tlcated el"erglng ali(wali:lg a better telecommunications sp:1mm.
market, which has a The conference would also highlight the RS0

stimulus and recovery package that repriori
impact” activities; fixing municipalities, “which are a
big headache for business”; and consolidating
infrastructure spending into vehicles, “which is very
important for the investment community to see where
we hope some of the financing will come from”.

very young population
and has access to the
continent. That allows
companies to invest

In April, Ramaphosa announced that he had
here and take appolnted four investment envoys - former finance
advamage of the ‘minister Trevor Manuel, former deputy finance
1 . minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advan[ages and to raise $100 billion in investment within five
: years.
the continental There i u tesin 0f 10 people at the Tichiseridl
itv Development Corporation (IDC) who are
Opportunlt} the whole i ion”,
she said.

Makhaya said that the four
IN THE KNOW investment envoys had different sty

President

“A lot of the work after the fe would be
around converting commitments and pledges into
investments and closing me gap [to achieving the
ultimate target],” Mal d.

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do

isation and

“There is a lot of work to be done to reorient
investors to South Africa as an investment destination.
I think we have fallen off the radar,” she adds

On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.

This document also lists the policy reforms that
tiated, including the gazet
of the new Mining Charter la
ad(lr‘\ixs land reform across the country and the issuing

Cyril hey certainly have

's administrative support here [at the
‘economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 peuple
Makhaya “The envi

are messenge
for the president. They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
specific complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.
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bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to
‘Trudi Makhaya, President Cyril

The projects will, among other things, cover
manufacturing, tourism, agroprocessing, the
automotive sector, clean energy, mineral beneficiation
and services.

“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous res
Investors will have the opportunity to hear from - and
engage with - government representatives on its
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Africa’s economy,” the Investment Summit
website says.

The RI50 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (RL3 trillion) in investment over five years
to more than $45 billion, Makhaya told City Press on
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to be
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by China.

The Investment Summit will be held from October
25 to 27 at the Sandton Convention Centre in
Johannesburg. The summit is being organised by a
steering committee of 22 government department

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also to have good representation at
the event.

“Our one blind spot is Latin Ameri
said.

The Investment Summit would like to “achieve
synergies” with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convent entre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation

transport i energy, water
infrastructure, information and communications
mhnolngy tourism, business process outsourcing and

m, ventul pital, and entre]

Makluya ld that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the RI0 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 wrillion targer.

Then ther R97 billion in “firm commitments”,
Ra72 billion “has been pledged” and there is
R230 billion that is “in the project book”, whi
a gap to the R1.3 trillion target of R452 billion.

“A lot of the work after the c would be

> Makhaya

h leaves

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president's economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a ver pl ated emerging market, which
has a very young population and ha s
continent. That allows arnies s a

take advantage of the location advantages and the
conti al ity. 1 think tha S has be

We have been banging ol reir Mkt
ic i She added that government’s measures to i ove

the message that this is policy would be highlighted at the summit, These

actually a very

sophisticated emerging

market, which has a

measures include improvements to the rules around
visas, the new Mining Charter and progress on
allocating a better telecommunications spectrum.

‘The conference would also highlight the RS0 billion

very young population :’l‘;mulus md ey padugc that n:pm‘::'l:Kh a::ifh
and has access to the bi ‘ ng
infrastructure .\‘pemllnl. into vehicl h is very

continent. That allows
companies to invest

important for the investment community to see where
we hope some of the financing will come from”.

In April, Ramaphosa announced that he had
here and take appoited four investment envoys - former finance
advantage of the minister Trevor Manuel, former deputy finance
locati minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advantages and to raise $100 billion in investment within five
3 years.

the continental ere s a team of 10 people at the Industrial

itv Development Corporation (IDC) who are
Oppom"“[-‘ the whole inves ")

she said.
Makhaya said that the four

IN THE KNOW

investment envoys had different styles

around converting commitments and pledges into
vestments and closing the gap [to achieving the
ultimate target),” Makh:

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do
i i and i

“There is a lot of work to be done to reorient
investors to South Afric:
1 think we have fallen off the rad:
On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.
This document also lists the policy reforms that
government has initiated, including the gazetting
of the new Mining Charter last month, the move to
addr‘ess' land reform across the mumr\;‘ amlI the issuing
era is notfo resale

President
Cyril “They certainly have

s ive support here [at the
economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 people.
Makhaya ‘The envuvs 1 suppose they

are messes s or ambassadors
for the preﬂdem They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.
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bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to
‘Trudi Makhaya, President Cyril

The projects will, among other things, cover
manufacturing, tourism, agroprocessing, the
automotive sector, clean energy, mineral beneficiation
and services.

“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous res
Investors will have the opportunity to hear from - and
engage with - government representatives on its
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Africa’s economy,” the Investment Summit
website says.

The RI50 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (RL3 trillion) in investment over five years
to more than $45 billion, Makhaya told City Press on
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to be
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by China.

The Investment Summit will be held from October
25 to 27 at the Sandton Convention Centre in
Johannesburg. The summit is being organised by a
steering committee of 22 government department

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also to have good representation at
the event.

“Our one blind spot is Latin Ameri
said.

The Investment Summit would like to “achieve
synergies” with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convent entre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation

transport i energy, water
infrastructure, information and communications
mhnolngy tourism, business process outsourcing and

m, ventul pital, and entre]

Makluya ld that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the RI0 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 wrillion targer.

Then ther R97 billion in “firm commitments”,
Ra72 billion “has been pledged” and there is
R230 billion that is “in the project book”, whi
a gap to the R1.3 trillion target of R452 billion.

“A lot of the work after the c would be

> Makhaya

h leaves

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president's economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a ver pl ated emerging market, which
has a very young population and ha s
continent. That allows arnies s a

take advantage of the location advantages and the

. continental opportunity. 1 think that message has been
We have been banging well received,” Makhaya said.

2o 3 She added that government’s measures to improve
the message that this is polley would be bighlghted st the sumimis, These
actually a very measures include improvements to the rules around

P ¥ O visas, the new Mining Charter and pre n
sophisticated emerging i e g

: allocating a better telecommunications spectrum.
market, which has a ‘The conference would also highlight the RS0 billion

very young population :’l‘;mulus md ey padugc that n:pm‘::'l:Kh a::ifh
and has access to the bi ‘ ng
infrastructure .\‘pemllnl. into vehicl h is very

continent. That allows
companies to invest

important for the investment community to see where
we hope some of the financing will come from”.

In April, Ramaphosa announced that he had
here and take appoited four investment envoys - former finance
advantage of the minister Trevor Manuel, former deputy finance
locati minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advantages and to raise $100 billion in investment within five
3 years.

the continental ere s a team of 10 people at the Industrial

itv Development Corporation (IDC) who are
Oppom"“[-‘ the whole inves ")

she said.
Makhaya said that the four

IN THE KNOW

investment envoys had different styles

around converting commitments and pledges into
vestments and closing the gap [to achieving the
ultimate target),” Makh:

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do
i i and i

“There is a lot of work to be done to reorient
investors to South Afric:
1 think we have fallen off the rad:
On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.
This document also lists the policy reforms that
government has initiated, including the gazetting
of the new Mining Charter last month, the move to
addr‘ess' land reform across the mumr\;‘ amlI the issuing
era is notfo resale

President
Cyril “They certainly have

s ive support here [at the
economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 people.
Makhaya ‘The envuvs 1 suppose they

are messes s or ambassadors
for the preﬂdem They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.
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bout 20 new projects worth a total of
RIS0 billion are set to be unveiled at
government’s Investment Summit at
the end of the month, according to
‘Trudi Makhaya, President Cyril

The projects will, among other things, cover
manufacturing, tourism, agroprocessing, the
automotive sector, clean energy, mineral beneficiation
and services.

“The investment conference will provide a platform
to showcase growth and investment prospects in an
economy with vast potential and enormous res
Investors will have the opportunity to hear from - and
engage with - government representatives on its
progress towards political and economic renewal,
strengthening the credibility of public institutions, and
unlocking the latent potential and innovative spirit of
South Africa’s economy,” the Investment Summit
website says.

The RI50 billion in new projects would take pledges
and commitments towards Ramaphosa’s target of
$100 billion (RL3 trillion) in investment over five years
to more than $45 billion, Makhaya told City Press on
Friday.

Achieving the $100 billion investment target
remained a “tall order” as “pledges needed to be
converted into investments”, she added.

This $45 billion-plus in pledged investment is made
up of the R150 billion in new projects to be
announced, $10 billion pledged by Saudi Arabia,
$10 billion pledged by the United Arab Emirates and
$15 billion pledged by China.

The Investment Summit will be held from October
25 to 27 at the Sandton Convention Centre in
Johannesburg. The summit is being organised by a
steering committee of 22 government department

About 1000 people from more than 20 countries
are expected to attend the event.

Europe, the US, China and Japan were all set to be
well represented at the Investment Summit, Makhaya
said. India is also to have good representation at
the event.

“Our one blind spot is Latin Ameri
said.

The Investment Summit would like to “achieve
synergies” with the African Investment Forum, which
is being organised by the African Development Bank at
the Sandton Convent entre.

Representatives of key economic sectors will be
present at the summit, including agriculture and
agroprocessing, mining and minerals beneficiation

transport i energy, water
infrastructure, information and communications
mhnolngy tourism, business process outsourcing and

m, ventul pital, and entre]

Makluya ld that, while about $45 billion in
investment had been pledged, only R49 billion, which
includes the RI0 billion Mercedes-Benz invested in its
manufacturing plant in East London, had “definitely
been invested” out of the R1.3 wrillion targer.

Then ther R97 billion in “firm commitments”,
Ra72 billion “has been pledged” and there is
R230 billion that is “in the project book”, whi
a gap to the R1.3 trillion target of R452 billion.

“A lot of the work after the c would be

> Makhaya

h leaves

TRUDI MAKHAYA:

R150bn

IS ON THE WAY

The president's economic adviser has
hinted that the projects to be unveiled
at the Investment Summit at the end
of this month will be worth billions

of the draft Integrated Resource Plan.

“We have been banging the message that this is
actually a ver pl ated emerging market, which
has a very young population and ha s
continent. That allows arnies s a

take advantage of the location advantages and the

. continental opportunity. 1 think that message has been
We have been banging well received,” Makhaya said.

2o 3 She added that government’s measures to improve
the message that this is polley would be bighlghted st the sumimis, These
actually a very measures include improvements to the rules around

P ¥ O visas, the new Mining Charter and pre n
sophisticated emerging i e g

: allocating a better telecommunications spectrum.
market, which has a ‘The conference would also highlight the RS0 billion

very young population :’l‘;mulus md ey padugc that n:pm‘::'l:Kh a::ifh
and has access to the bi ‘ ng
infrastructure .\‘pemllnl. into vehicl h is very

continent. That allows
companies to invest

important for the investment community to see where
we hope some of the financing will come from”.

In April, Ramaphosa announced that he had
here and take appoited four investment envoys - former finance
advantage of the minister Trevor Manuel, former deputy finance
locati minister Mcebisi Jonas, and businesspeople Jaco
ocation Maree and Phumzile Langeni - to support his plan
advantages and to raise $100 billion in investment within five
3 years.

the continental ere s a team of 10 people at the Industrial

itv Development Corporation (IDC) who are
Oppom"“[-‘ the whole inves ")

she said.
Makhaya said that the four

IN THE KNOW

investment envoys had different styles

around converting commitments and pledges into
vestments and closing the gap [to achieving the
ultimate target),” Makh:

“There is work that is being done by the World
Bank into InvestSA [a unit of the department of trade
and industry] that is about helping them develop their
strategy for investment mobilisation. The work on the
InvestSA strategy will be key to sharpening how we do
i i and i

“There is a lot of work to be done to reorient
investors to South Afric:
1 think we have fallen off the rad:
On the Investment Summit website, there is a
23-page document that makes the “case for investment
in South Africa”.
This document also lists the policy reforms that
government has initiated, including the gazetting
of the new Mining Charter last month, the move to
addr‘ess' land reform across the mumr\;‘ amlI the issuing
era is notfo resale

President
Cyril “They certainly have

s ive support here [at the
economic IDC). There are also people working
adviser, towards the investment conference
Trudi itself among the 10 people.
Makhaya ‘The envuvs 1 suppose they

are messes s or ambassadors
for the preﬂdem They have
given him quite a bit of reach in
terms of taking meetings and
engaging with investors. A lot of
what they have gathered is
complaints on
particular projects that aren’t
moving, which are then
channelled to InvestSA.”
The proposal to amend the
Constitution to make it easier to
expropriate land without compensation
had come up as a key issue among
investors.
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ToprIC: ALIBABA FOUNDER JACK MA TO GIVE KEYNOTE ADDRESS AT RAMAPHOSA'S INVESTMENT
SumMmIT

Alibaba founder Jack Ma will give the keynote address at next week's Investment Summit. Jack Ma, who announced
he will step down from chairing Alibaba's board, visited South Africa in August where he met with President Cyril

Ramaphosa.

€ NEWS MORNING ‘
U-JACK MA UZOKWETHULA INKULUMO
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Power FM | Power Breakfast | 19 October 2018 1 07:53:11

Political Desk Feature

Political Desk Feature with Hajra Omarjee Political News Editor is taking place. The focus today is on Cyril Ramaphosa President being on sick
leave. Int: Hajra Omarjee: Political News Editor Mention: Investment Conference Mention: BLSA Mention: JSE Mention: SARS Mention: DA R-

Int : Spokesperson

SAFM | SAFM Sunrise | 9 October 2018 1 07:36:55
Current Affairs

The focus is on Listeners Feedback regarding topical issues and current affairs in South Africa. Int: OPEN LINES Mention: VW Mention: Toyota
Mention: BMW Mention: Mercedes-Benz Mention: DIRCO Mention: Investment Conference Mention: MTN Mention: Statistics South Africa

Mention: Spectrum Mention: Digital Terrestrial Television Mention: The Natal Witness Mention: Home Affairs

Power FM | Main News @ 06:00 | 19 October 2018 1 06:03:32

Investment Conference to be held next week

Ebrahim Patel Economic Development Minister says the Department will not shy away from the land issue, when it interacts with potential

investors next week. He briefed the media on preparations for the Investment Conference at the Sandton Convention Centre. R-Int: Ebrahim

>
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Motsweding FM | Ragoga Gee! | 19 October 2018 1 07:26:00

Business news and market updates with Dez

Business news and market updates with Dez. -South Africa is ready for next week’s investment conference which will see top global CEOs and
companies descend on Johannesburg. Mention: Minister: Finance: Tito Mboweni Mention: President : Cyril Ramaphosa : South Africa Mention:

Stimulus Package

Radio Teemaneng | Main News @ 12:00 | 19 October 2018 | 12:04:06

Investment Conference to be held next week

Ebrahim Patel Economic Development Minister says the Department will not shy away from the land issue, when it interacts with potential

investors next week. He briefed the media on preparations for the Investment Conference at the Sandton Convention Centre.

Ikwekwezi FM | Main News @ 15:00 | 18 October 2018 1 15:03:43

Government ready to woo potential investors for SA Investment Conference

Economic Development Minister Ibrahim Patel says the upcoming South African Investment conference is an opportunity for the country to
address missed economic opportunities in the past nine years. The conference will be held in Gauteng next week. Local and global investors in
attendance will explore investment opportunities in the country under one roof. Mention: Transnet Mention: Denel Mention: SARS R-Int :

Minister : Economic Development : Ibrahim Patel
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Radio Teemaneng | Main News @ 12:00 | 19 October 2018 |1 12:04:06

Investment Conference to be held next week

Ebrahim Patel Economic Development Minister says the Department will not shy away from the land issue, when it interacts with potential

investors next week. He briefed the media on preparations for the Investment Conference at the Sandton Convention Centre.

Ilkwekwezi FM | Main News @ 15:00 | 18 October 2018 1 15:03:43

Government ready to woo potential investors for SA Investment Conference

Economic Development Minister lbrahim Patel says the upcoming South African Investment conference is an opportunity for the country to
address missed economic opportunities in the past nine years. The conference will be held in Gauteng next week. Local and global investors in
attendance will explore investment opportunities in the country under one roof. Mention: Transnet Mention: Denel Mention: SARS R-Int :

Minister : Economic Development : Ibrahim Patel

702 | Karima Brown Show | 18 October 2018 |1 20:07:45

What to expect from the Investment Summit

One the first thing President Cyril Ramaphosa took office this year was to schedule an investment conference. The gathering will also form part
of Ramaphosa's investment drive to attract a $100 billion in foreign investment. The conference comes shortly on the heels of Jobs Summit.
Earlier today, Economic Development Minister Ebrahim Patel gave an update on preparations and what can be expected from the event.

Mention: Johannesburg Stock Exchange : KPMG : IdC : VBS : Sandton International Convention Centre Int: Ebrahim Patel : Minister : Economic
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Radio 786 | Main News @ 17:00 1 18 October 2018 117:01:14

Investment conference about repositioning the way SA does business

Ebrahim Patel Economic Development Minister says South Africa is ready for next week's investment conference which will see top global CEOs
and companies descend on Johannesburg. The minister has given an update on preparations and what can be expected from the three-day
event. The investment conference will take place between 25 and 27 October at the Sandton International Convention Centre and will see over

800,000 delegates from around the world.

Pretoria FM | Klankkoerant: Laatuitgawe | 18 Oct 2018 17:41:37

South African Investment Conference

Ebrahim Patel Economic Development Minister says that the South African Investment Conference will not be a quick fix solution but will allow
for various obstacles for growth to be addressed. Int: Parliamentary Correspondent : Jan-Jan Joubert Mention: Airbus Mention: Nestlé Mention:

Huawei Mention: General Electrics Mention: Siemens Mention: Mitsubishi Mention: Johnson & Johnson

Umhlobo Wenene | Main News | 18 October 2018 115:03:21

'Investment conference about repositioning the way SA does business’ — Patel

Economic Development Minister, Ebrahim Patel says South Africa is ready for next week's investment conference which will see top global CEOs
and companies descend on Johannesburg. The minister has given an update on preparations and what can be expected from the three-day
event. The investment conference will take place between 25 and 27 October at the Sandton International Convention Centre and will see over

800 000 delegates from around the world. Mention: Transnet : Eskom : SARS : Denel R-Int : Ebrahim Patel : Minister : Economic Development
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Cape Talk | Main News | 18 October 2018 1 17:03:25

The President will have to allay the concerns of the international investor community

Economic Development Minister, Ebrahim Patel, has acknowledged the President will have to allay the concerns of the international investor
community about South Africa's land policy. Next week, Cyril Ramaphosa, hosts some of the world's top business leaders at an investment

conference in Johannesburg. Mention: Airbus : Nestlé : General Electric R-Int : Ebrahim Patel : Minister : Economic Development

Power FM | Main News | 18 October 2018 117:00:16

'Investment conference about repositioning the way SA does business’ — Patel

Economic Development Minister, Ebrahim Patel says South Africa is ready for next week's investment conference which will see top global CEOs
and companies descend on Johannesburg. The minister has given an update on preparations and what can be expected from the three-day
event. The investment conference will take place between 25 and 27 October at the Sandton International Convention Centre and will see over

800 000 delegates from around the world. R-Int : Trudi Makhaya : Economic Adviser : President Ramaphosa's

702/Cape Talk Simulcast | Main News | 18 October 2018 18:03:39

'Investment conference about repositioning the way SA does business’ - Patel

Economic Development Minister, Ebrahim Patel says South Africa is ready for next week's investment conference which will see top global CEOs
and companies descend on Johannesburg. The minister has given an update on preparations and what can be expected from the three-day

event. The investment conference will take place between 25 and 27 October at the Sandton International Convention Centre and will see over
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'Investment conference about repositioning the way SA does business’ — Patel

Economic Development Minister, Ebrahim Patel says South Africa is ready for next week's investment conference which will see top global CEOs
and companies descend on Johannesburg. The minister has given an update on preparations and what can be expected from the three-day
event. The investment conference will take place between 25 and 27 October at the Sandton International Convention Centre and will see over

800,000 delegates from around the world.

SAFM | The Home Run | 18 October 2018 1 16:42:28
SAFM Home Run Market Update

A report on the day's local and international markets. Int: Moxima Gama : Market Analyst : Money Hub Mention: SA Customs Union Mention:

Reserve Bank Mention: Sandton Convention Centre Mention: Investment Conference Mention: Mediclinic

SAFM | SAFM Sunrise | 18 October 2018 1 06:08:18
SAFM Show Line Up

Coming up on SAFM. Mention: SARS Commission of Inquiry Mention: Finance Minister Mention: Ebrahim Patel: Minister: Economic

Development Mention: Trudi Makhaya: Presidential Economic Advisor Mention: South African Investment Conference
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Classic FM I Classic Business Breakfast with Moneyweb | 18 October 2018 1 07:32:28

South African Investment Conference

The South African Investment Conference, hosted by President Cyril Ramaphosa, will be taking place on the 25th to 27th of October. The
Conference is said to send a clear message to the international community that South Africa is open for business. Int: Dr Martyn Davies : Deloitte

: Managing Director, Emerging Markets & Africa

Power FM | Main News | 18 October 2018 1 12:05:32

South African Investment Conference

Ebrahim Patel Economic Development Minister says that the South African Investment Conference will not be a quick fix solution but will allow
for various obstacles for growth to be addressed. Mention: Sandton Convention Centre Mention: Job Summit R-Int: Ebrahim Patel : Minister:

Economic Development
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